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The business executives who 
read The Financial World regularly 
believe in advertising as necessary 
to the success of the institutions they 
direct. Therefore, they are employ- 
ing this master salesman to stimu- 
late greater confidence and activity 
among the members of their own 
sales staffs and to assure dealers and 
the public that now is the time to 
buy when prices are at rock-bottom. 

Taking their own medicine is 
assurance that they them- 
selves will buy from other 
advertisers. They know 





EXCHANGE OF BuyiING Is THE KEY TO OPEN 
THE DooR TO A NEW PROSPERITY 


with his business Poth 


that an exchange of buying at this 
time is the most effective way to 
restore business. 

The Financial World sub- 
scribers are a logical audience for 
advertisers to contact, for they not 
only have the money to spend, 
but are qpenting it to stimulate 
business. 

There is no waste in adver- 
tising in The Financial World. 
Every subscriber is a apap able 
to buy anything that clicks 





ment as to its value. 
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Preferred Stocks 
For Yield and Profit 


AAlthough common stocks are gen- 
erally regarded as the type of issue for 
capital appreciation, the investor who 
follows the sound rule of diversifica- 
tion should not overlook some of the 
possibilities now inherent in some of 
the soundest preferred stocks. Forced 
down by unreasoning liquidation dur- 
ing the past several months, a number 
of the preferred issues are in a position 
to afford comparatively generous yields 
in addition to capital growth over the 
next year. A selected list of such 
stocks will appear soon. 


Price Drops 30% 
But Earnings Off 
Only 12% 
Akarnings of the well managed mer- 
chandisers have held up_ relatively 
better than most other types of com- 
panies. The stock of one of the 
recognized leaders of this group is 
currently selling only a few points above 
its low for the year. Its price decline 
for 1931 has been 30 per cent, yet per 
share earnings were down only 12 per 
cent for the first six months. Full year 
earnings should - cover dividend re- 
quirements about twice over, yet the 
yield afforded is around 614 per cent. 


Warrants vs. 
Common Stocks 


A ln the first three months of this year 
the common stock of a representative 
utility enterprise advanced 21 per cent 
in price; in the same period of time the 
company’s stock purchase warrants 
advanced only the same number of 
points, yet in actual gain the advance 
in the latter case amounted to 43 per 
cent. For the speculator who realizes 
what he is doing, several warrant issues 
appear to hold better than average 
profit possibilities. A group of such 
issues will appear in a forthcoming 
analysis, which will point out im- 
portant features and pertinent data. 


Wages and 
' Living Costs 


Aleading industrial companies are 
daily announcing wage and _ salary 
reductions. Labor leaders hold that 
such action definitely retards business 
recovery. Others contend that lower 
living costs offset the lower wage level. 
The whole situation is highly important 
to every investor, and in an early issue 
Tar Financia Wortp will definitely 
answer the question of effect of wage 


djustments upon a return of pros- 
perity, 
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Sell the Leaders 
and You Sell 





the COMMUNITY 


HE purchasing habits of the 
rank and file in the average 
American town are governed 


largely by the preferences shown 
by small groups of people. 


These groups are made up of the 
leaders in the community—the lead- 
ers of its social and business life. 


If John Jones, the town’s leading 
druggist, buys a new Cadillac, it 
is quite likely that other new 
Cadillacs will shortly appear around 
town. 


Mrs. Jones becomes the proud 
owner of a new so-and-so electric 
refrigerator, and soon thereafter the 
salesman who sold Mrs. Jones, has 
a number of new prospects. 


A new oil burner is installed in the 
Jones home. It proves highly satis- 
factory. Jones and his wife enthuse 
about it, and the result is that sev- 





eral of their friends decide on that 
make for their homes. 


The Joneses are leaders. They do 
their own thinking and make their 
own decisions. There may be only 
a few Joneses in town, but if 
you can convince them that your 
product is the one they ought 
to buy, you will not only sell 
them, but will also influence other 


sales. 


In more than 7,000 communities, 
the subscribers of The Financial 
World are people of the Jones type— 
leaders. They are sound, substan- 
tial, thinking people. Their aver- 
age income is $12,100 a year. They 
pay $10.00 a year for The Financial 
World because they have more 
money than they require for their 
day-to-day needs, and they want 
to keep that surplus safely and 
profitably invested. 





You are doing a lot when you influence, by one advertisement, the 
buying habits in 7,000 separate communities. Yet you can 






do this, at a very reasonable cost, in the adver- 
tising pages of The Financial World. Let 


us give you the details. 
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» THE FINANCIAL WORLD 
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| The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Brief stock rally follows fall of pound from gold basis — Inevitable wage re- 

ductions aid sentiment — Stock strength extended to bond prices — Bankers 

acceptances marked up, first change in four months — England facing period of 

inflation — Trade here shows no change, improvement expected later — Com- 
modity firmness noted. 


eurities markets to absorb the dumpings of the 

world was quickly dispelled by developments subse- 
quent to the fall of sterling and failure of foreign stock 
wchanges to open. An over sold technical position 
doubtless had much to do with the improvement in stock 
pices and, in the parlance of Wall Street, the market was 
“entitled to a rally.” 


If exties mark concerning the ability of our se- 


HILE the display of strength last week proved 

to be short lived, it was nevertheless encouraging. 
Rail prices were among those which registered the sharp- 
st gains, and congenital bears have had notice served 
won them of the possible result marketwise of a favor- 
ible rate decision from the Interstate Commerce Com- 
nission. 


ECENT developments have brought to attention the 
possibility of India having to return to the silver 
standard, a step which would have the very important 
result of increasing the purchasing power of nearly a third 
of the world’s population. While England’s purchasing 
power has been at least temporarily curtailed, present 
lower exchange value of sterling places Great Britain in 
a highly advantageous position for exports, and material 
improvement in that country’s foreign trade is looked for. 


STABLISHMENT of a trading area in the stock 

market would be a logical performance to look for, 
with such action probably laying the foundation for a 
broad improvement in prices several months hence. At 
that time the movement of share prices should receive 
more encouragement from general business conditions. 
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curred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover In Sales.”’ 
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Securities Outlook 
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about a markup in bank 
ceptance rates, the first cha,,.. 





os action of share prices on 
the New York Stock Exchange 
last week afforded striking evidence 
of the fundamentally sound condi- 
tion of our financial structure. With 
America the dumping ground for 
most of the world during the first 
two days of the week, selling was 
absorbed in so orderly a fashion as 
to inspire confidence in the general 
situation. Reopening of the securi- 
ties exchanges throughout the world 
and removal of short selling restric- 
tions in the American markets pro- 
vided another test, the results of 
which tended to dispel much of the 
gloom which has enveloped Wall 
Street for months. 

All of the world’s problems have 
by no means yet been solved. Busi- 
ness has not yet shown any im- 
portant signs of improvement. We 
are still faced with the unpleasant 
prospect of third-quarter earnings 
reports which will begin to appear 
in October. The time for un- 
bridled optimism has not yet 
arrived. But so much of the bad news is 
now behind us, and so little, compara- 
tively speaking, appears to remain, that 
one is warranted in viewing the future 
with a more complacent attitude than has 
been possible for many months. 

There is no suggestion that the course 
of security prices will be uninterruptedly 
upward over coming weeks, but prospects 
for the future are undeniably brighter. 
Sound securities should be retained, and 
long sighted investors could well take 
advantage of important price concessions 
to add somewhat to their holdings of 
promising issues. While the longer term 
outlook is considerably improved, there 
appears no reason for assuming that the 
last train has yet left. 
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Business Prospect 


ISTORY was made last week, and 

later we are going to look back upon 
those developments as furnishing the 
basis for the definite turning point in 
business, if, indeed, the actual turn has 
not already been established. It is natu- 
rally much too early to look for present 
improved sentiment to be reflected in 
trade statistics, and it may be a number 
of months before freight car loadings 
break out of their rut, before steel opera- 
’ tions show signs of a new vitality, and 
before business begins to tap on an ex- 
panding scale the tremendous credit 
resources which are available. 

Artificiality in many important direc- 
tions has been removed. A pound sterling 
which had been maintained at too high an 
exchange value has been allowed to seek 
its natural level. Steel wages which were 
preventing the industry from operating 
at a profit on present reduced volume of 
business have been reduced to bring them 
into line with current living costs. Se- 
curity price stability in the face of a 
development which a few months ago was 
unthinkable has inspired confidence in 
the belief that after more than two years 
liquidation of all sorts of values has about 
run its course, 

Two important readjustments have 
still to be completed. The first is in 
the railroad situation, where increased 
rates, or reduced wages, or both, are in- 
evitable. A month hence we should be 
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in a better position to judge just what 
will have to be done in this field. The 
second readjustment is that of wages in 
the building trades. The unions are still 
holding to a theoretical scale, but many 
of their members are, and have been, 
working for wages far below the “ official’ 
levels. Acceptance of lower official wage 
schedules would merely be a public ad- 
mission of what has, to a large extent, 
actually taken place. 

Just as no tree ever grew to heaven, 
so no depression has ever lasted indefi- 
nitely, and present indications are that 
we will be able to recognize the ending 
of this one by the time we are witnessing 
the early months of the coming year. 


2 
Credit Situation 


HILE London as a financial center 

will eventually regain much of the 
prestige which was lost as a result of the 
developments of a week ago, New York 
has emerged from the situation as the 
leading money market of the world. 
The disturbances in the London mar- 
kets have already indirectly brought 





four months. This change Was; 
anticipation of the New y 
market being called upon to gy. 
an increasing amount of } 
financing the world’s trade , 
may perhaps have been aided 7 
somewhat better commergjg| 
mand for funds. ’ 

The firmer tone of the bill » 
ket has not been extended ty 
call market, where funds are > 
abundant at 114 per cent, m. 
Federal Reserve member hy) 
report, which covered the 
financing date, showed the & 
pected changes in holdings of (jy, 
ernment securities, which gained 
$227 millions in the week and doy 
stand more than $1.3 billions aby 
the figure of a year ago. Put, 
the funds used for purchag ;/ 
Government securities was 4), 
tained from the sale of $41 milligy 
of ‘“‘other” securities, while « 
curity loans were down $28 millio 
and other loans declined by 
millions. Government deposits. 
creased from nil to $420 millions, but thi 
figure does not reflect receipt of all of iy 
funds from the income tax settleme; 
date, substantial amounts of which y. 
doubtedly were still in the mails as of thy 
date of the report. 

Further tendencies toward firme 
money rates would not be surprising late 
on. As a matter of fact, such a develop 
ment would furnish grounds for « 
couragement if it resulted from a reviving 





demand from trade and _ industry fr 
accommodations to finance expantix 
activities. , 
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martial law in Oklahoma and Tew 
oil fields there was a strengthening i 
prices for both crude oil and gasolin, 
which pointed to relief from inventory 
losses and possible increases in operating 
profits in third quarter oil compay 
statements. For this reason the riglt 
hand oil arrow was raised a month a 
one point above the horizontal. Thein 

(Please turn to page 26) 
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What’s the Matter? 


Part |: Commodity Prices 


The first two articles of this series were written before the suspension of gold pay- 
ments by Great Britain. While it may appear that the foreign situation should 
have been given first consideration, the opinions expressed are not altered by the 
British development. The foreign situation will be discussed in its proper place. 
Meanwhile, it is Mr. Gibson’s opinion that the effects of European developments 
on our domestic affairs have been somewhat overstrained and that the removal of 
uncertainty is, in itself, a constructive development.—THE EDITORS. 


HE present situation represents, 
Te many of its aspects, a curious 

anomaly. With aredundant supply 
of credit and with the savings banks 
purdened with unused funds, general 
trade is at a low ebb and unemployment 
is widespread. With a great surplus 
supply of foodstuffs and textiles at the 
lowest prices in years, many people are 
in need of food and clothing. So far as the 
United States is concerned, the words 
“poverty” or “famine” cannot be 
correctly employed in connection with 
current conditions. 


Purpose of Articles 


It is the purpose of these articles to 
attempt to analyze current conditions 
in simple terms and with as much brevity 
asiscompatible with a clear presentation 
of the most vital basic phases of the 
economic situation. That involves pri- 
marily an unbiased examination of causes 
and effects, and although there is much 
uncertainty and confusion of thought 
just now, the principal underlying factors 
are not so recondite nor so difficult to 
analyze as many people assume. So far 
as the rank and file of casual observers 
are concerned, the greatest obstacle to a 
clear understanding is the flood of pro- 
posed remedies, many of which are mere 
palliatives, and some of which are poison- 
ous nostrums. These are supplemented 
by the designs of demagogues and special 
pleaders, and the sensational overem- 
phasis of evil conditions which lie in the 
past, many of which were essentially 
curative rather than destructive. 

To begin at the beginning, it is found 
that all major depressions have been 
preceeded by a period of over expansion, 
over speculation, and other forms of in- 
flation. At such times many people are 
convinced that a new era’ has arrived, in 
which economic laws will fail to function. 
For a time quick profits are secured 
through the bidding up of stocks. These 
easily secured profits give birth to the 
belief that fortunes ean be made without 
working, and warnings as to the inevit- 
able consequences fall upon deaf ears. 
Some years ago, shortly before the col- 
lapse of the Florida boom, I offered the 
opinion that the absurd advances in 
realty prices in that district would con- 
linue just so long as the speculators could 
find other speculators to buy from them 
at higher prices, and no longer; that when 
the saturation point was reached there 
would be a collapse which would render 
t impossible to sell, even at fair or low 
prices. Precisely the same principle 

és to over-stimulation in trade and 
“tunity prices. The laws of compensa- 
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tion—of action and reaction—are deep 
rooted and ineradicable. But there is 
another angle to this truth, whieh is that 
the pendulum will invariably swing too 
far in both directions. In the period of 
inflation, profits, construction, plant 
expansion, security prices and every- 
thing else swing far above the line of 
normal growth; in the ensuing period of 
deflation they similarly swing far below. 
And human nature and human fallibility 
are such that the greatest confidence and 
enthusiasm are present at the apex of the 
cycle, while, per contra, the greatest 
pessimism, uncertainty, and fear are in 
evidence when the nadir is reached. We 
know, beyond debate, that optimism was 
rampant just before the crash of 1929, 
and we also know that the reverse is true 
now. This is not to prophesy that all our 
troubles are over or that there are no 
further readjustments to be made, but it 
is not unreasonable to assume that when 
evil conditions are accorded full recogni- 
tion and when earnest, even if belated, 
efforts are being made to solve our prob- 
lems, they are nearing solution. True, 
some selfish interests will continue to 
shout the merits of their nostrums and 
cure-alls from the housetops and seek 
to further their personal interests by 
vicious class legislation, but wiser counsel 
will eventually prevail, as it always has 
in the past. Legislation having for its 
object the abrogation of the laws of 
supply and demand is obviously the 
essence of futility. 


The Destructive Influences 


As a result of my personal reflections 
and researches, the most destructive 
influence I have observed is the tendency 
to overemphasize the drawbacks of the 
situation, to ignore the offsets, and to 
insist on projecting into the future for an 
indefinite period the adverse develop- 
ments of the past. The method last 

















named is so completely demolished by all 
precedential history that one marvels 
that anyone should give it credence. It 
is not only denied by precedent, but is 
intensely illogical. No one will deny 
that there is a bottom somewhere, and 
that every decline brings us that much 
nearer to the bottom. In physics that 
statement would be easily understood 
and easily subjected to probation, but it 
is a fact that the reverse is true in specu- 
lation. The higher trade and security 
prices go the higher they are expected to 
go, and vice versa. 

So much for the broad general aspects 
of the cyclical phenomena of alternating 
periods of prosperity and depression. We 
may now turn to the principal specific 
causes and effects responsible for our 
present plight. 


Commodity Prices 


The current low level of commodity 
prices has been the subject of much com- 
ment during recent months, and, as is 
true of most other major influences, the 
arguments have frequently been one- 
sided and incomplete, and little or no 
attention has been accorded the offsets. 

Because of improved mechanical meth- 
ods and increased efficiency, a gradual 
downward trend in the commodity price 
level is the natural expectation. This 
trend may be checked or reversed by an 
increasing supply of gold, which will be 
referred to hereafter, or by an artificially 
accelerated demand for goods. 

A gradually declining trend of prices 
is not an evil. It would be idle to con- 
tend that processes which tend to create 
abundance at a smaller expenditure of 
money and labor are anything but eco- 
nomically beneficial. Yet in every period 
of depression we find much contorted rea- 
soning on the subject. The period itself, 
and not the principles involved, is 
responsible for this confusion of thought. 
When the machine age began there were 
extensive riots and much actual smashing 
of machinery, as one may easily discover 
by examining the history of the British 
labor ‘‘guilds.” But a century later it 
was discovered that while machines were 
doing the work of ten, fifty, or a hundred 
men, wages and the standard of living 
had advanced, and that there was, in 
normal times, less unemployment than 
ever before. This misunderstanding 
arose, and still arises, when there is de- 
pression due to wholly disrelated causes, 
through the failure to realize that there 
is no limit to the wants of mankind. 
The average individual has ten or twenty 
times more of the necessities and luxuries 

(Please turn to page 24) 
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What Outlook for Natural Gas Now’< 


EARLY eighty years ago the first 
N ‘“‘long distance” natural gas pipe 

line was constructed in this coun- 
try. Extending from wells in East 
Liverpool, Ohio, to Titusville, Pennsyl- 
vania, a distance of but five miles, the 
venture did little more than prove the 
feasibility of pipe line transportation and 
even the most visionary of that day could 
not have foreseen the developments in 
this field which were to follow. Three 
weeks ago in Chicago a valve was opened 
on a 24-inch pipe line and natural gas 
began flowing into the mains of that city 
from the Amarillo Field in the Texas 
Panhandle, over 1,000 miles away. 
Started 13 months ago, this line traverses 
six states, crosses 13 large rivers, 2,593 
tracts of land and was constructed at a 
cost of approximately $75,000,000. It 
makes available 175,000,000 cubic feet of 
natural gas daily to the Chicago district 
and in addition supplies hundreds of 
communities along the right of way. 
Jointly interested in this project are Cities 
Service, the Insull interests, Standard 
Oil of N. J., Texas Corporation, and 
Columbian Carbon. 


The Panhandle Eastern Pipeline 


Paralleling this achievement is the line 
of the Panhandle Eastern Pipeline Com- 
pany, jointly controlled by Columbia Gas 
& Electric and Missouri-Kansas Pipe 
Line, which extends from the Texas 
Panhandle to the Indiana state line, a 
distance of 1,250 miles. This project will 
be completed by the end of the year and 
is expected eventually to extend to the 
Detroit area. While these developments 
have not been widely heralded, they are of 
vital significance to the industry as testing 
the feasibility of transporting the product 
over long distances for distribution in 
competition with the artificial product. 
As all principal markets in the Middle 
West and East are now supplied with 
manufactured gas by companies holding 
long term franchises, arrangements have 
to be made with these companies for 
distribution of the matural gas. As 
artificial gas usually contains about 550 
BTU per cubic foot as compared with 
approximately 1,000 BTU for natural 
gas, it is found economically advanta- 
geous to mix the two, thus changing the 
heat unit to about 800 BTU per cubic 
foot, and few natural gas companies 
have encountered serious difficulties in 
finding markets. 
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Progress of the industry in the East 
has been less spectacular although notable 
achievements have been accomplished 
during the past year. One of the great 
problems of the industry has been that 
the largest potential markets are located 
far from the most prolific fields. The 
majority of gas fields in the East have 
been exploited for years, and while re- 
serves are not definitely known, it is 
generally conceded that they are not 
sufficient to justify attempts to effect 
contact with the larger markets along the 
Atlantic seaboard. For this reason, con- 
siderable interest followed the announce- 
ment of recent discoveries of large re- 


serves in the Tioga County fields in 


Pennsylvania.. Just what this discovery 
means to the indsutry in the East is yet 
to be determined. There are at least 50 
wells now being driven in this section and 
they are spread over such a wide area 
that their completion will give a good in- 
dication of the potentialities of the field. 
Of the various companies interested in 
this development, Columbia Gas & 
Electric and Lycoming Natural Gas 
Company, a Standard Oil of N. J. subsidi- 
ary, appear to be in the more favorable 
position. 


Atlantic Seaboard Expansion 


Under Columbia Gas & Electric spon- 
sorship, considerable progress has been 
made in placing the product at the dis- 
posal of markets along the Atlantic sea- 
board. Last year arrangements were 
made for piping to York, Penna., and 
Washington, D. C. This line extends 
from the company’s fields in eastern 
Kentucky and West Virginia through 
Virginia northward to the capital and 
will be completed next month. The 
company has large reserves in various 
sections of the country and appears to 
be in the most favorable position to 
participate in the distribution of natural 
gas to the Eastern communities. It 
enjoys a community of interests with 
Consolidated Gas of N. Y., United Gas 
Improvement, Public Service of N. J., and 
Niagara Hudson Power, all of which 
hold valuable franchises for the distribu- 
tion of gas in important- markets which 
Columbia’s natural gas lines are expected 
eventually to penetrate. 

The momentum which the natural gas 
industry gained in the years immediately 
preceding the depression, in extending 
distribution facilities in the domestic 




















field, has served it in good stead dyy; 
the period of readjustment of the Dast 
two years. Ambitious programs for the 
exploitation of this field were, in thy 
main, carried forward during the year 
1930 and the new business gained served 
to offset to a very large extent the 
declining industrial consumption of natu. 
ral gas. During recent months, howeye 
declining tendencies have cropped out jz 
the domestic business with the result that 
total sales for the first 6 months of 193) 
registered a decline of 9.7 per cent 
compared with the first 6 months of last 
year. This slowing up may be attributed 
to the fact that funds for expansionpy. 
poses are not as readily available x 
formerly and the less firmly entrench 
units have been forced to curtail 
temporarily abandon plans for extensions, 
pending improvement in the capit, 
markets. The accompanying tabul- 
tion, prepared by the American Gy 
Association, shows the changes which 
occurred in natural gas sales during the 
first half of the present year as con. 
pared with the corresponding previous 
period. 








Percent. 

Gas Sales 6 months ended June 30 age 
(MCF) 1931 1930 Change 
Domestic..... 172,830,505 175,977,122 = 18 ' 
Commercial... 25,619,120 23,568,952 +87 4" 
Industrial..... 99,932,950 117,372,723 -149 
Main Line In- 

dustrial..... 68,945,881 89,378,209 -—228 
Miscellaneous. 3,651,985 4,587,445 -204 

| 370,980,441 410,864,451 - 97 


Natural Gas Users 


The only class of customers using more 
natural gas this year than last is the 
commercial user, i.e. retail stores, hotels, 
apartments, etc. The sharpest decline 
are being recorded by the industrial 
group, which is readily understandable in 
view of the curtailed tempo of industrial 
activity. In the domestic division 4 
reversal of the normal up-trend is cur 
rently being experienced and it appear 
doubtful if former levels will be restored 
for some time to come. Increased total 
consumption of the natural product # 
usually effected through the exploitation 
of virgin territories and aggressive me 
chandising policies which induce greate 
per capita consumption among established 
customers. Vigorous expansion in this 
direction, however, requires more f 

(Please turn to page 25) 
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'Gold Suspension — 


\n Effective Stimulant for British Trade 
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battle to keep the pound 
sterling at par with the sup- 
wrt of large foreign credits, Great Brit- 
ina week ago finally decided to suspend 
mporarily the gold standard. Antici- 
pied by only a few but not expected so 
won, the announcement of the suspension 
stunned financial circles the world over. 
No panic followed and after the first 
tock, this action of the British govern- 
nent was heralded as the turning point 
id the prevailing depression as it has 
ken a heavy load from the back of the 
fritish people, and inspired a hope which 
is been so sadly lacking during recent 
nonths. 

What really happened was not an 
mission of the gold standard; tempo- 
marily the Bank of England has been 
tisharged from its obligation to redeem 
isnotes in gold. The legal parity of the 
pund has not been changed, and still 
theoretically remains at 4.8656 with 
wlation to the dollar. With the sus- 
yasion of the convertibility of English 
bank notes into gold, London. has ceased 
obea free gold market, leaving only the 
ltited States and France in the field 
ispite the fact that many more coun- 
ines are still on some sort of gold stand- 
wi. While English financial prestige 
us of course suffered substantially by 
suspension of gold payments, this 
appears to be more sentimental 

than ‘practical. 


_ Change of Parity? 


The fundamental question now is, 
ong will the present status last with 
‘pound having no fixed relationship to 
M@and when Great Britain returns to 
“$0 standard, will it be at the old 
sanity or will 4 new parity at a lower level 
Dlis ? 

i answer to these questions at the 
weet time is based on mere conjecture. 
bly” experience ean demonstrate at 
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what level the pound will finally find its 
true inherent worth and remain relatively 
stable without being pegged artificially. 
Quotations during the first days after the 
legalization of the suspension of the gold 
standard settled around levels about 15 
per cent below the old parity. This 
change in the value of the English cur- 
rency has of course a decided effect upon 
England’s internal and external situation, 
especially with regard to its creditor 
and debtor relationship to foreign nations. 
On the basis of historical precedents of 
other countries which have passed through 
similar conditions and have finally 
stabilized their currencies at a devalo- 
rized standard, certain deductions and 
conclusions as to the outcome of the 
British situation can be arrived at. 


Real Wages are Reduced 


The suspension of the gold standard 
and decline in the value of the pound is 
inflation, although the British monetary 
system does not yet show all the symp- 
toms of such a development. While 
internally the effects’ upon the price 
structure will be only slight during the 
first stage of the inflation, externally the 
effect is immediate. The lowering of the 
value of the pound in relation to gold has 
substantially increased England’s com- 
petitive position in the world markets, 
and for the first time in years England 
is in a position to undersell its principal 
competitors, the United States and Ger- 
many. While previously production 
costs in England were too high as a result 
of the strong position of the labor unions 
which are adamant in their demands for 
maintenance of existing wage scales, this 
cost factor has been reduced automatically 
through the devalorization of the pound. 
Although in actual figures wages are still 
the same, their value in gold (this factor 


counts only in international relation- 

ships) has declined in proportion to 

the devalorization of the pound. 
Consequently at the present time the 
pound’s purchasing power is much higher 
in the British domestic market than 
abroad. This will lead to a stimulation 
of exports of British goods, higher indus- 
trial activity, increase in employment and 
rising revenues for the government. 

So far so good—for the first stage of the 
inflation. However, Great Britain is by 
no means self-supporting and can not 
produce enough foodstuff to maintain its 
population. In addition, large quantities 
of raw materials needed for its industry 
have to be imported and paid for at world 
prices. While the lower purchasing 
power of the pound will automatically 
exclude foreign manufactured products 
from the British markets, England will 
have to pay more pounds for foodstuffs 
and raw material than before, and the 
logical consequence would be a gradual 
rise in domestic prices. Nevertheless, 
British manufacturing industry should 
continue to enjoy the benefit of lower 
production costs, unless and until the — 
rise in domestic prices results in renewed 
demands of the labor unions for wage 
increases. The ensuing increase in pro- 
duction costs would substantially reduce 
the benefits which the English industry is 
bound to derive from the current inflation, 
and could eventually nullify them alto- 
gether. 


Invisible Tariffs 


Thus far the outstanding free trade 
country in the world, England has re- 
cently shown some desire to surround 
itself with a high tariff: against alleged 
dumping of foreign goods on the British, 
markets, one of the causes for the enor- 
mous increase in unemployment. The fall 
in the value of the pound has helped 
protectionist tendencies inasmuch as it 

(Please turn to page 31) 
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Municipal Bonds and the Investo;| ' 


The Background of Municipal Financing 


7] EFAULTS in interest and princi- 
L) pal payments by a number of 
municipalities in various parts of 
the United States have brought the sub- 
ject of municipal financing into sharper 
relief. As a class, municipal bonds have 
always enjoyed a high investment rating 
and the bulk of such investments have 
been eagerly sought by savings banks, 
trustees, insurance companies, de- 
positories and corporations. In 
recent years, however, there has 
been a wider distribution of such 
bonds among individuals, many 
of whom have bought these securi- 
ties in the belief that all munici- 
pal obligations enjoy the highest 
rating and qualify as high grade 
investment media. One factor 
which has commended these bonds 
to wealthy individuals has been 
the exemption from Federal In- 
come taxation. That not all of 
these bonds, however, are the 
ultimate in safety may be readily 
testified by those who have had 
the unfortunate experience of 
holding issues of communities 
which have been unable to meet 
their obligations. In the field of 
municipal financing it is just as 
necessary to exercise extreme 
care in making selections as in 
any other field of fixance. This 
article will outline some of the 
broad factors which have resulted 
in the rapid increase in municipal 
financing in recent years and the 
various purposes for which debts 
have been incurred. In a succeed- 
ing article, the various types of 
obligations will be discussed briefly 
and a number of factors outlined 
which should be given due consideration 
before investing in municipal bonds. 
State obligations are universally re- 
garded as ranking next to United States 
Government bonds in security. While the 
term ‘‘municipal bond”’ in contrast to 
‘‘government bond”’ applies to the obli- 
gations of states, counties, municipalities 
and other political subdivisions, there are 
nevertheless fundamental differences 
among the various types of securities 
whieh. are so classified. Under the 
Constitution of the United States, each 
individual state is a sovereign power in 
itself with respect to all powers not spe- 
cifically delegated to the United States or 
prohibited by it to the states. The un- 
limited wealth behind obligations of the 
sovereign states naturally gives them a 
position separate and distinct from that 
oceupied by even the larger and more im- 
portant cities. Such debts rest on the 
good faith and willingness of the states 
to pay their obligations when due, since 
legal. compulsion cannot be brought 
against the state by an individual unless 
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the state itself in its Constitution has 
waived the right of immunity in this re- 
spect. The amount of debt contracted 
by the states, however, is relatively small 
in comparison with the total amount of 
municipal debt outstandizg. It is esti- 
mated that approximately $2 billions of 
state bonds are outstanding, while all of 
the municipal bonds, including county, 
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sequi 
case of default by any of these mune got 
palities, it is legally possible for a privy Pant 
individual to bring suit against them vit, ter 
out their consent. The general remedy POLC 
in such cases consists of proceed; te unde 
quiring the proper officers to levy a gyj.g Mot 
ficient tax to pay the judgment, althougl to sh 
there are some states in which the Dublio gs YET: 
property of the defaulting corporatig§aa™ 
may be seized. depr 

In this connection, however, fiom 
should be noted that such pp.fim 
ceedings are not always effective § Pa 
In some states, there is a definite 
limit to the amount of taxes thy 
may be levied in any year, Th 
effect of this limitation means thf the 
in case of default, legal aetio§ (ou! 
cannot be brought to compe tuft | 
officials to levy taxes in excax§ ti 
of the legal limit. If authorizif | 
taxes are insufficient to meus 
debt service and necessary @.§/ 
penditures of the municipaliy§' 
then the default is without remedy, 19! 
Where these limits are in efi, —*™ 
however, there are usually »—" 
companying provisions restric-§ )" 
ing the amount of debt that my—* 
be incurred. St 
Prior to the Civil War little wef" 
was made of borrowing by politi ™ 
cal subdivisions, but the decade ™ 
following the war saw the begin §)® 
ning of a larger use of public credit B™ 
‘by local subdivisions and their §™ 
troductions of very serious abuses. th 
Just prior to the Civil War it wu 
estimated that the total of all local § 
debt obligations was little mor 











yg than $100 millions. By 1970 thi 
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city and town bonds as well as district 
bonds, amount to many times this total. 
Analysis of state indebtedness shows that 
approximately 50 per cent of the amount 
outstanding has been incurred for high- 
ways, around 15 per cent for soldier bonus, 
and the remainder distributed among 
waterways and harbors, welfare institu- 
tions, educational purposes, public build- 
ings and miscellaneous sources. There 
have been very few instances in the his- 
tory of our country of any defaults having 
taken place in state obligations, and in the 
present century there have been none 
whatsoever. 

In contrast to the sovereign position 
which the states occupy, counties, cities, 
town and other incorporated districts, 
such as drainage, school and levee dis- 
tricts, are creatures of the state in which 
they are located, or in other words, they 
are corporations created by the state. 
Accordingly, such political subdivisions 
created within a state occupy a position 
which is decidedly subordinate to the 
state from a legal standpoint. In the 


‘made the tax burden heavier and » 


had mounted to $515 millions anf 9 
a decade later it had reached $82 § ® 
millions. The financing of the Civil Ww} 
by means of loans had done much to im §" 
press the whole country with the pos-§“ 
bilities of credit as a resource to be d—* 
veloped in lieu of taxes, while the inflation § ' 
which followed excessive Federal lous § * 



















afforded an apparently valid excusé {ot 
the substitution of credit in the placed 
adequate taxes. 

As cities and other local units did a 
long maintain their record of proper 
and able management of their 
large debts were incurred by cities aul 
other local subdivisions for the purposed 
giving aid to railroads and to fund floating 
debts. State constitutions had been Ve 
generally amended to forbid the use of 
state credit in aid of internal improv § 
ments, but the early amendments had nw : | 
been made applicable to the local wit} 
The large floating debts indicated alt 
willingness to levy sufficient ; 
current purposes, and the vicious] 
tice of refunding reflected likewit® 

(Please turn to page 27) - 
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What is Ahead for du Pont? 


standing leaders of the world 
chemical industry, E, I. du Pont 

je Nemours & Company derives over 50 
, cent of its earnings from its invest- 
nent holdings in General Motors Com- 
y. The buyer of a share of du Pont 
yoquires indirectly nine-tenths of a share 


en GH ranking among the out- 


Ef General Motors and, consequently, du 
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Pont's dividend payments are largely de- 
mined by the General Motors dividend 
policy. This is particularly important 
under present circumstances; General 
Motors will do exceedingly well if it is able 
to show the present $3 rate covered this 
year, and the establishment of say a $2.50 
amual basis would probably have a 
depressing effect upon. the market quota- 
ios for du Pont common despite the 
underlying financial strength of the com- 


pany. 
General Motors Investment 


The present far-flung organization is 
the outgrowth of a small powder factory 
founded by the ancestors of the present 
du Pont interests nearly 130 years ago. 
This division has always represented one 
of the main activities of the company, 
and du Pont produced approximately 
0 per cent of all military explosives 
wed by the Allies during the war from 
1915 to 1918. Profits during this period 
amounted to $260 millions after pay- 
ment of $50 millions in Federal taxes. 
Qut of these profits a sum of about 
$6 millions was used in acquisition 
of a block of General Motors common 
stock, one of the most profitable invest- 
ments ever made by any company. Dur- 
ing a period of approximately twelve 
years du Pont has received $222 millions 
in dividends from this source, represent- 
ing 53 per cent of its total net profits for 
the same period. This proportion was 
8.9 per cent of total net profits for the 
year 1930, declining to 54.2 per cent for 
the first six months of the current year, 
It clearly indicates the significance of the 
General Motors dividend policy for the 
earnings and dividends of du Pont stock- 
holders, While thus obtaining diversi- 
fication of revenue sources through a 
commitment in du Pont, the investor 
also shares the double risk involved in 
Wwo basic industries, the manufacture of 
altomobiles and of chemicals. 

In its own field, the chemical industry, 
du Pont has been a pioneer and the pres- 
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ent dominant position of the American 
chemical industry is to a large extent 
the result of the progressive management 
and the elaborate research work of this 
company. Year after year substantial 
amounts have been invested in exhaustive 
laboratory work and new discoveries 
have led to broadening of activities and 
physical expansion on a sound basis. In 
addition to this growth from inside, 
through development of new products, 
the management has carried out an ag- 
gressive expansion program through ac- 
quisition of other companies to obtain 
wider diversification and larger markets 
for its own products. Present operations 
are conducted through a group of 21 
wholly owned subsidiaries, eight affiliates 
in which 50 per cent or more of the stock 
is controlled, and seven in which the 
interest is less than 50 per cent, the latter 
group including 22.94 per cent of the 
total common stock of General Motors. 
Besides the original business in the man- 
ufacture of powder and explosives, princi- 
pal activities at the present time include 
the production of heavy chemicals in- 
cluding ammonia, paints, varnishes and 
lacquers, as well as several specialties 
among which cellophane and tetra-ethyl 
lead are the best income producers. These 
groups together account for approximately 
75 per cent of earnings from the chemical 
division. The balance is derived from 
miscellaneous products, the outstanding of 
which are dyestuffs, rayon, pyroxylin, film, 
fabricoid, pyralin and seed disinfectants. 


Cellophane 


The production of cellophane has 
grown rapidly during recent years, un- 
affected by the prevailing depression. 
Increasing volume and higher productive 
efficiency have permitted 13 successive 
price cuts for this product since it was 
first placed on the market several years 
ago. The price for plain cellophane is now 
17 per cent, and that for moisture proof 
about 40 per cent of the original prices. 
The field for use of ‘this attractive 
wrapping material is expanding daily. 
Another product, tetra-ethyl lead, has 
also shown large increases in sales volume. 
This is supplied to the Ethyl Gasoline 
Corporation, owned jointly by General 
Motors and Standard Oil of New Jersey. 
The higher activity during the current 
year in the textile industry has helped the 
dyestuff division, especially in low priced 





dyes. Increased demand for rayon which 
started in the second quarter of the cur- 
rent year should continue to hold com- 
pany’s plants in this division running at 
capacity for several more months. How- 
ever, due to extremely low prices pre- 
vailing for this artificial fibre, profit 
margin is only moderate. Du Pont has 
an annual capacity of about 30 million 
pounds of rayon as against a total capa- 
city of 194 millions for the entire rayon 
industry in this country. 


New Acquisitions 


The most recent acquisition made by 
the du Pont interests was the purchase of 
the dyestuff division of the Newport Com- 
pany. A few months ago the company 
pooled its interests in Krebs Pigment & 
Color Corporation with a Commerical 
Solvents subsidiary (Commercial Pig- 
ment Corporation) for the production 
of titanium dioxide. Further acquisi- 
tions and expansion are likely to go on 
to commercialize the results of the in- 
tensive laboratory research work which is 
carried on on a large scale, with ample 
funds being allotted for this purpose out 
of current earnings. During 1930 over $28 
millions were expended for extension of 
manufacturing facilities, modernization of 
plants and new acquisitions. 

Du Pont is in the strongest financial 
position in its history. Current assets 
as of June 30, 1931, were $123.5 millions, 
including $19.9 millions in cash, but ex- 
cluding the General Motors investment, 
which is carried at only $187 millions, or 
$18.75 per share, compared with a present 
market value of $32. Current liabilities 
for the same date were $10 millions, or 
slightly more than half the amount avail- 
ableinecash. Inventories carried at $34.9 
millions, were about $4.5 millions lower 
than at the end of 1930. 

Capitalization consists of $99.5 millions 
6 per cent cumulative debenture stock 
($100 par) and 11,065,762 shares of 
common stock of $20 par value. The 
parent company has no funded debt and 
the total amount of subsidiary bonds 
stands at $1.4 millions. Last year wit- 
nessed a sharp decline in the amount of 
stock held by brokers with a simultaneous 
inerease in the number of stockholders, 
which at the end of 1930 amounted to 
10,692 owners of debenture stock and 
34,643 holders of common stock as 

(Please turn to page 27) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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ket of last Monday and the immedi- 

ately preceding sessions, one must go 
back to other periods of panicky stock 
market liquidation. Something similar 
happened in November, 1929, December, 
1930, and the first week of June, 1931. 
However, the violence and scope of the 
decline in the three trading sessions on 
September 18, 19, and 21 have rarely, if 
ever, been equalled in so short a period of 
time. The decline extended to every 
section of the list, even U. S. Government 
obligations, some of which dropped more 
than a point in a singie session. 

However, since the decline was the 
market’s reaction to the momentous de- 
cision of the British Government to 
abandon the gold standard, it was only 
natural that it should be most severe in 
the foreign list. On September 19, United 
Kingdom of Great Britain & Ireland 5\%s, 
1937, slumped over 8 points, selling as low 
as 92. After reassurances by British 
government leaders that the new fiscal 
policies would involve no interruption to 
regular service on bonds payable in gold 


Te FIND a parallel for the bond mar- 
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dollars, these issues recovered part of their 
loss early last week. However, the reper- 
cussions upon the rest of the foreign list 
were devastating. European, Scandi- 
navian, Japanese and South American 
bonds showed losses ranging from 5 to 
20 points, and dozens of new lows were 
recorded. 

Much of this liquidation was indis- 
criminate and unreasoned. For example, 
French 714s, 1941, dropped over 11 points 
last Monday, in spite of the fact that the 
gold holdings of France are second only 
to those of the United States, and that 
gold will probably continue to move 
toward France in the weeks just ahead. 
Another example is to be found in Ar- 
gentine 6s, which dropped 8 to 20 points 
last Monday to levels around 35, in spite 
of completion of arrangements for taking 
eare of the October 1 maturity of $50 mil- 
lions short term notes of this government 
in New York, and the fact that the Ar- 
gentine is by no means in as desperate 
economic straits as most other South 
American countries. Although there were 
no new developments to aggravate the 


German situation, German dollar boni 
dropped sharply to new lows. Recw 
happenings in England do not appear tj 
have weakened Germany’s financial staty 

The domestic bond market also gav 
evidence of hysterical or forced liquit 
tion. Early last week, not only secon 
grade bonds, but gilt edged institution: 
favorites slumped precipitously. A num 
ber of leading savings bank issues, includ 
ing Atchison general 4s, Union Pai 
first 4s, and Norfolk & Western first en 
solidated 4s, whose fluctuations from 
stabilized levels around par have be 
limited to fractions for several month! 
dropped to prices around 95. High grate 
public utility bonds, such as American 
Tel. & Tel. 5s and 51s and Consolidatel 
Gas of N. Y. 44s, dropped several points 
Gilt edged industrials, like Standard (i) 
of N. J. debenture 5s, also shared in the 
decline. As these issues represent the 
cream of the high grade American rail 
road, public utility and industrial bonds 
the sharp downward price revisions (al 
only be regarded as offering an exeellet! 

(Please turn to page 26) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Baltimore, Md., City of 
Indiana Electric Corp 


Metropolitan Edison Corp............... 


Seattle, Wash., City of 
Western esmaianentn Cos 


BONDS CALLED THIS WEEK 


(Exce apt in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 


Greece (Hellenic Republic) 
Limerick Mills 


ence «oy RIT ladle 


Rio Grande do Sul, State of 
Santa Fe, City of (Argentine 


Scranton-Spring Brook Water Service Co. 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Is Steel Preferred A Buy’? 





NITED States Steel preferred 
U stock has recently sold at the 

lowest levels since 1926. At cur- 
rent quotations below 130, it offers a 
yield of about 514 per cent, a return which 
js materially higher than that available 
on high grade bonds at this time. A 
5% per cent yield on Steel preferred would, 
superficially at least, appear attractive. 
Qn the other hand, there is the possibility 
that “Big Steel’? may not earn preferred 
dividend requirements for the full year 
1931. This raises the question, ‘‘Is Steel 
preferred a buy at present prices?”’ 


Changed Status 


Before examining the current status 
and near term earnings prospects of the 
company, the radical change in the 
status of its preferred stock in the past 
two years warrants attention. Although 
Steel preferred is currently selling at the 
lowest price level of the past five years, 
its present statistical position is much 
stronger than that of the years prior to 
1927, when the stock last sold under 130. 
This is due largely to the debt elimina- 
tion plan which was carried out in 1929. 
In that year, the management decided 
to take advantage of the high prices then 
prevailing for its common stock to ob- 
tain funds for the retirement of its direct 
funded debt. Stockholders of record 
May 1, 1929, were given rights to sub- 
seribe to one new share of stock at $140 
ashare (materially below the prices then 
prevailing) for each seven shares held. 
With the proceeds, the company retired 
its collateral trust 5s, 1951, and its 5s, 
19%3. These two bond issues, which 
Were outstanding in total amount of 
$271 millions, constituted its only direct 
funded debt. Through the retirement of 
two subsidiary bond issues, Indiana Steel 
first 5s, 1952, and National Tube first 5s, 
1952, subsidiary funded debt was re- 
dueed from $139 millions to $101 mil- 
lions, which amount was outstanding as 
of December 31, 1930. 

Thus, a total reduction of about $310 

ons in the obligations ranking prior 
to the preferred stock was effected by the 
common stock issue. Annual in- 


rest savings amount to about $15.5 
millions, and sinking fund requirements 
of well over $4 millions were eliminated. 

ls, there was a reduction of about 
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$20 millions in the annual claims upon 
earnings ahead of. preferred dividends. 
Needless to say, this greatly increased 
the strength of the position of the pre- 
ferred stock, and the safety of the pre- 
ferred dividend. 

At first glance, it might appear that 
a subsidiary funded debt of $101 millions 
constitutes a rather formidable prior lien. 
However, everything is relative, and to 
see the picture in the proper perspective 
it is necessary to examine other figures 
in the balance sheet. As of December 
31, 1931, fixed properties, less reserves, 
were carried at $1.6 billions, which is 
doubtless materially less than what they 
could be duplicated for at this time. 
Current assets amounted to $578 millions, 
as against total current liabilities of $109 
millions. Cash and marketable securi- 
ties alone amounted to over $197 millions. 
Thus, it will be seen that funded debt 
of about $100 millions is relatively small. 


Current Earnings Trend 

It can not be denied that current earn- 
ings present a less encouraging picture. 
For the six months ended June 30, 1931, 
net income was equivalent to only $3.93 
per share of preferred, as against $3.50 
dividend requirements for the period, 
and had it not been for the fact that non- 
recurring profits of $7 millions arising 
from the sale of the Gary (Ind.) Heat, 
Light & Water Company to one of the 
Insull holding companies in May, were 
included in current income, net would 
have been materially below preferred 
dividend requirements. Furthermore, in 
view of the very low rate of operations in 
the current quarter, and the absence of 
any marked seasonal up-turn in activity, 
it now appears likely that the Steel 
Corporation will show a deficit for the 
three months ending September 30, 1931. 


The Common Dividend 


The unfavorable current situation is 
responsible for the decline of more than 
20 points in Steel preferred from its 
1931 high, and it is possible that the 
publication of a poor report for the third 
quarter, or other unfavorable reflections 
of low current operations, might result 
in further market weakness in the stock. 
Psychological factors enter largely into 
short term price fluctuations, even of high 





grade securities. A further reduction in 
the dividend rate on Steel common might 
result in selling in the preferred stock, 
although logically the reverse should 
follow, since such action would really 
strengthen the position of the preferred. 

At all events, Steel preferred appears 
to be a good investment purchase any- 
where below 130, and in the event of 
a further decline from current levels, 
it would be decidedly attractive. The 
point of fundamental importance is 
that maintenance of regular dividends 
on this issue can not be seriously ques- 
tioned. Annual dividend requirements 
on Steel preferred amounted to only 
a little over $25 millions. In spite of the 
fact that combined dividends on the 
preferred and common stocks, thus far 
in 1931, have exceeded earnings, U. S. 
Steel still has in excess of $150 millions 
in cash and marketable securities, or 
more than six years’ dividend require- 
ments on the preferred stock. Under 
these circumstances, it seems inconceiv- 
able that the directors of this corporation 
would consider suspension of preferred 
dividends, which would result in serious 
impairment of the investment standing 
of this issue, even if they should not be 
particularly optimistic as to 1932 earnings. 


Long Range Prospects 

Long range prospects for the future are 
entirely reassuring. Andrew Carnegie’s 
famous saying that steel is ‘‘either a 
prince or a pauper”’ still holds true. In 
a period of business depression, a steel 
company’s earnings fall off more sharply 
than the average industrial, and con- 
versely, in a period of prosperity, gains 
are more substantial than the average. 
No one will dispute the statement that 
current conditions are extremely sub- 
normal. No one has any doubt that, 
when general conditions improve, U. S. 
Steel’s earnings will once more cover 
preferred dividend requirements by a 
very wide margin. In the meantime, 
the company’s huge cash resources pro- 
vide protection for preferred dividend 
payments. It would obviously be ridic- 
ulous to judge U. S. Steel preferred stock 
solely on the basis of current earnings. 
The issue is undoubtedly in a safer posi- 
tion than many first mortgage bonds of 
industrial companies. 
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These reviews 
The ratings “A,” “B,” “C,”" “D,”" used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Chicle 4 mae 


Business of this company in the current 
quarter has been running behind similar 
months of 1930 and from standpoint of 
net profit it marks a reversal of the trend 
prevailing in previous quarters. Decline 
in sales which was substantial in July and 
August has abated, the reduction thus far 
in September, 1931, being materially less 
than in two preceding months. Despite 
the smaller sales volume company has 
been maintaining its profit ratio to sales 
unimpaired. 


American Ice 4 a ed 


Last week directors declared a dividend of 
50 cents a share on the company’s com- 
mon stock, thereby placing the shares on 
a $2 annual basis, compared with the $3 
yearly rate heretofore. Company is 
planning a further broadening of its 
operations by entering the laundry 
business. An initial plant will be erected 
in Long Island City, New York, on 
property owned by the company. 


Baldwin Loco. 4 —" 


Orders received during the month of 
August continue to reflect the disinter- 
estedness of the railroads in equipment. 
Bookings for Baldwin and affiliated com- 
panies amounted to $1.1 million against 
$3.0 millions in August, 1930, and $1.9 
million in July, 1931. For the first eight 
months business booked amounted to 
$16.3. millions compared with $27.6 
millions in the same 1930 period. Busi- 
ness received was of a miscellaneous 
nature and included no _ locomotive 
orders. Company is keeping shipments 
in line with orders as is evident from the 
fact that the former amounted to $16.4 
millions while the latter were $16.3 
millions. Unfilled orders, therefore, show 
little change from the first of the year, 
amounting to $8.7 millions on August 
31, compared with $8.8 millions on 
January 1, 1931. 


Bangor & Aroostook 4 >" 


According to current indications, Bangor 
& Aroostook should cover its dividend for 
1931, but there will apparently be a 
marked decline from 1930 earnings of 
$9.27 a share, which constituted a new 
high record. The New England potato 
crop is large, with Aroostook County 
yield estimated at 6 per cent above 1930, 
but prices are low with the result that 
the crop movement is slow. 


Cluett Peabody 4 a 


In face of the seasonal dullness of the 
summer months company has been in a 
position to maintain a high rate of 
‘operations. Preliminary estimates place 
earnings for the current year at around 
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$2.50 per share, the same as was obtained 
last year. Although this would indicate 
that current dividend rate of $3 will not 
be covered, company’s financial position 
would allow continuance of this rate. 
Royalties received from company’s 
patented process of pre-shrinking of 
cloth amounted to $1.01 per share for the 
first half of the current year and more is 
expected from this source during the re- 
mainder of 1931. Forward bookings 
are reported as favorable and collections 
better than anticipated, with only 260 
customers’ accounts overdue more than 
60 days. 


Denver & Rio Grande West. 4 ‘“‘C” 


The Interstate Commerce Commission 
has issued a formal order authorizing this 
road to acquire control of the Denver 
& Salt Lake, and approving the construc- 
tion of the Dotsero cut-off by its subsi- 
diary, the Denver & Salt Lake Western. 
It now appears that this ‘‘ paper railroad ”’ 
will become a reality in the reasonably 
near future, which augurs well for an in- 
crease in the earning power of the Denver 
& Rio Grande Western, due to the ad- 
vantages of the shorter route between 
Denver and Salt Lake City. 


General Amer. Tank Car 4 _ 


Earnings in the first eight months of the 
year were sufficient to meet full year’s 
dividend requirements of $4 a share. In 
the first six months net income equalled 
$3.02 a share. Good showing of the 
company is largely due to its diversified 
operations, which have been expanded in 
recent years. It recently strengthened its 
position in the Eastern portion of the 
country when arrangements were com- 
pleted with the Erie Railroad whereby 
General American will supply all the 
refrigerator car requirements of that road. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931. Highs Lows 
September 17 ..... 1 206 
September 18 ..... None 216 
September 19 ..... None 294 
September 21 ..... 1 426 
September 22 ..... 1 177 
September 23 ..... None 86 
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General Foods 4 ty 


Earnings of this food leader for the oy, 
rent quarter are expected to approxima 
those for the September, 1930, perigj 
when 92 cents a share was reportel 
This would make earnings for the nin 
months roughly $2.85 a share, compar 
with $2.93 for the same period a Year agy 
and $2.83 in 1929. 


General Motors 4 « Ar 


A GMC truck and trailer recently cop. 
pleted an experimental run from Ig 
Angeles to New York in 8 days. Th 
trip was under the auspices of the South 
ern California Freight Lines, Ltd., and 
was intended as an experiment in th 
transportation of perishable freight, sud 
as oranges, lemons, tomatoes, eggs, ete, 
over long distances by truck. Frigidair 
equipment kept the produce in goo 
condition, and the experiment was pn 
claimed a success by the managers. One 
unusual feature was that complete ani 
accurate records were kept of almost 
everything that happened on the ma, 
even including the velocity and direction 
of the wind at every hour of the journey. 
However, what would probably have been 
the most interesting record of the trip,a 
eatalog of all the cuss words used by 
drivers of passenger cars as they found 
their progress impeded by this leviathan 
of the highways, is not available. The 
truck and trailer measure 52 by 8 by 
101% feet over all. The railroads would 
seem to have a pretty strong argument 
that this type of traffic has no prope 
place on the highways. 


Gold Dust 4 “B” 


Since operating earnings of the compaiy 
have covered dividend requirements 9 
far this year, it is probable that directors 
will declare the regular quarterly dividend 
of 6214 cents on the common stock at the 
forthcoming meeting. The notably strong 
cash position is an additional reason for 
continuing the present rate. The com 
pany has no funded debt, and more than 
$9,000,000 of cash in the bank. At the 
end of 1929, outstanding funded debt 
totaled $15,907,000, which has beet 
retired out of current income from cash 
obtained through the acquisition of othe 
companies. 


Gotham Hosiery 4 C 


Recent strike in company’s New Jers 
plants as a result of wage reductions 

put little effect upon the total outpit 
Company succeeded in stepping up Pi 
duction in its Pennsylvania plants i # 
amount which more than offset the loss 
of production in the New Jersey plants. 
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Yadison Square Garden 4 “co” 


: eight prize fights means no 
pi i i cstean have omitted quar- 
terly dividend due at this time on no par 
ommon stock. Last previous dividend 
was $0.15 per share paid July 16, 1931. 
Operations of company and its wholly- 
owned subsidiaries for the three months 
ended August 31, 1931 (the first quarter), 
resulted in a loss of $314,853 after de- 
‘ation and all other charges, compared 
yith a loss of $74,468 in the corresponding 
period of last year. The foregoing figures 
jo not include the operations of Boston 
Madison Square Garden Corporation, a 
rtly-owned subsidiary, which showed a 
net loss for the quarter of $33,946, com- 
with a loss of $111,643 for the simi- 

lar quarter of last year. 


Magma Copper 4 “Cc” 
Despite the exceedingly unfavorable. con- 
ditions prevailing in the copper industry 
and a prolonged summer shutdown, 
Magma has declared the regular 25-cent 
quarterly dividend due October 15. 
Operations have been suspended since 
the middle of June, but smelting will be 
resumed on October 1, and it is stated 
that the mine has already been reopened 
in preparation therefor. As one of the 
low cost producers of the country Magma 
appears to be in a position to continue 
operations through the balance of the de- 
pression in the industry, although it is 
now generally recognized that many, if 
not all, of the high cost producers will 
have to be eliminated if the industry’s 
statistical position is to be corrected. 


Mathieson Alkali 4 —" 


Three factors are largely responsible for 
company’s satisfactory business during 
the second and third quarters: the rela- 
tively high rate of operations in the 
textile and. oil industries, larger sales of 
ammonia for refrigeration during the 
summer months, and as a negative factor, 
cessation of capital expenditures for its 
plant improvement program, which was 
completed last spring. According to 
preliminary estimates, September quarter 
earnings were sufficient to cover current 
dividend requirements for that period. 
The H. T. H., or high test hypochlorite, 
and other new products, are expected to 
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play an important réle in earnings for the 
remainder of the year. Prices for soda 
ash and caustic soda have remained rela- 
tively stable since the sharp declines early 
in 1931 when the contracts for the current 
year were concluded. . Stabilization 
around current levels or even slightly 
better prices are anticipated for next 
year’s contracts. 


National Cash Register 4 = 


Stockholders received a pleasant surprise 


‘in the form of a dividend of 371% cents a 


share on the Class A stock. The dividend 
was omitted last March prior to which 
the rate had been 75 cents a share quar- 
terly. Directors said that the action was 
prompted by the largely improved earn- 
ings since the first quarter of the year. 
A deficit equal to 32 cents a share was re- 
ported in the initial three months of the 
year, but the introduction of substantial 
operating economies enabled the company 
to eliminate this deficit and show earnings 
equal to 41 cents a share for the first 
half of the year. It is understood that 
third quarter results, normally poor, will 
approximate the dividend that has been 
declared, which would indicate results for 
the nine months of 78 cents a share. 


Nevada Consolidated 4 ~~ 


With a deficit before charges having been 
shown for the second quarter and with 
little prospect for material improvement 
in the industry in the near future, divi- 
dend reduction from the $1 basis to 80 
cents per annum was distinctly less dras- 
tic than might have been expected. The 
facts that this reduction was compara- 


tively small and that Utah Copper de- 
clared the regular $1.50 quarterly pay- 
ment, appear to have provided the basis 
for Kennecott, the parent company, 
maintaining its $1 per annum rate. 


Norfolk Southern 4 ~~ 


An interesting example of what happens 
when the shoe is on the other foot as be- 
tween the railroads and their unregulated 
competitors, is furnished by the Norfolk 
Southern Railroad and the Norfolk, Balti- 
more & Carolina Steamship Line, operat- 
ing coastal vessels. Some time ago the 
Interstate Commerce Commission granted 
the Norfolk Southern permission to re- 
duce rates to meet motor truck and 
coastwise steamer competition along the 
Virginia and North Carolina coasts. 
The Norfolk Southern claims that it can 
carry the freight profitably at the re- 
duced rates, but the steamship line is 
whining because it apparently can not do 
so, and is petitioning the I.C.C. to reopen 
the rate case with the object of forcing 
the railroad to restore the higher rates. 
Then, presumably, the steamship line 
would raise its rates sufficiently to permit 
profitable operation, but leave them low 
enough so that the railroad would lose 
much of the business. The I.C.C. will 
probably turn down the steamship line’s 
petition, but this is a good example of 
what railroad managements have to en- 
dure from unregulated competition, and 
is indicative of lack of justice in the 
present situation. 


Northern Pacific 4 = 


Another of the country’s leading railroads 
joined the growing list of carriers which 
have reduced annual dividend payments 
this year when directors of the Northern 
Pacific Railway last week authorized a 
quarterly disbursement of 75cents a share, 
against $1.25 heretofore. This establishes 
the yearly rate on a $3 basis, against $5 
previously. It is understood that direc- 
tors took this action with full intention of 
maintaining the stock on a $3 annual 
basis. At the same time, the board voted 
to reduce salaries from 10 to 25 per cent, 
falling in line with reductions made 
recently by other railroads. The reduc- 
tion becomes effective October 1. 

(Please turn to page 18) 
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Le E measure of a nation’s interest 
in the land it inhabits, and its par- 
ticipation in the beneficial uses of 
the land, is readily reflected in its litera- 
ture, its books, its national popular 
magazines, and its newspapers. In no 
other country of the world do we find such 
a plethora of material devoted to this 
great basic subject. The campaign of 
general education in home owning, home 
building, and real estate participation has 
gained increasing momentum during the 
past twenty-five years, and it has been 
largely due to the keen, widespread, and 
somewhat sophisticated public interest, 
and knowledge of the subject, that our 
land development, both urban and rural, 
has reached such vast proportions. 

Besides being a nation of home owners 
on a grand scale never approached by 
any other race on earth, the average wide- 
awake investor is also ‘‘real estate con- 
scious,” either by direct experience 
through ownership of land, of a home, of 
real estate mortgages in one form or 
another, or through family or close social 
contacts where real estate profits or 
losses, or home building and home own- 
ing, have ever been live, interesting 
topics. 


Home Ownership Indorsed 


Four of the greatest men in American 
history have placed their seal of approval 
on the citizen who owns a home, and 
have strongly urged the non-owners to 
join the former class. We refer, of course, 
to George Washington, Alexander Hamil- 
ton, Abraham Lincoln, and Theodore 
Roosevelt. They have stated in effect 
that home ownership is the first and also 
the final mark of ‘“‘worthy citizenship.” 
We make no invidious distinctions in 
singling out these four immortal figures 
in American industry who have indorsed 
home ownership. The number of great 
nationalists, including business leaders, 
writers, and economists who have made 
a common cause of home ownership is 
legion. That the wisdom of this policy 
has been universally accepted is a tribute 
to its financial, economical, and even its 
wsthetic and spiritual worth. 

The economic side of home owning or 
home building as against the conserva- 
tion of - earnings, keeping the surplus 
liquid, and using current and accumu- 
lated income to rent rather than own, is 
legitimately debatable. From the finan- 
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THE INVESTOR’S SPHERE IN REAL ESTATE AND 
HOME OWNING—IS IT ULTIMATELY MORE SATIS- 
FACTORY TO RENT OR OWN A HOME?—SALIENT 
POINTS GATHERED FROM DIVERSE EXPERIENCES 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,’’ “* Detecting 
Buying and Selling Points in Securities,” “How 


to Buy Low and Sell High,’ etc. 


cial as well as the convenience’ view- 
point, there is much to be said on both 
sides. But, when we begin to consider 
the «sthetic or spiritual side, that side 
which surrounds the word ‘‘home”’ with 
a sanctity and security all its own; when 
we reflect upon the elements of character 
and stability that enter largely into the 
components of ‘‘worthy citizenship’’ so 
much extolled and admired by Roosevelt 
and his predecessors, we can no longer 
present the cold figures of annual profit or 
loss, carrying charges, loss of interest, 
cost of upkeep, interest on capital, depre- 
ciation, taxes, insurance, and the various 
elements invariably brought into the 
debate. 


Home Owner's Character 


Rightly or wrongly, those who guard 
the purse strings of the nation are con- 
sidered a shrewd lot, as it were. Most 
bankers will confirm the fact that they 
place character foremost in any considera- 
tion involving a loan of money and its 
probable repayment. An element in 
character is, of course, stability. The 
home owner is normally found to be a 
stable, responsible person, with a sub- 
stantial stake deep rooted in the ground, 
with a formidable asset that must be pro- 
tected against many contingencies, de- 
manding more than a modicum of per- 
sonal, steady production in work and 
effort not apparently called for in one 
without such a stake. 

These and other considerations, rather 
too obvious to detail, are partly the 
reasons why the great institutions in 
control of the money place the home- 
owners at the top of the list as good 
credit risks. That is why the community 
has respect for the home owner. That is 
why local commercial banks earmark 
their surplus funds available for com- 
munity loans, and prefer making their 
average loans to dependable depositors 
who are also home owners, counting them 
among the choicer risks. This is not to 
infer that the renter is necessarily of the 
will-o’-the-wisp or drifter type; but, it is 
generally understood that the family 
owning a visible share of the community’s 
assets is there to stay, and for that pur- 
pose will go to extreme limits in pre- 
serving its credit by meeting any and all 
of its obligations in the community at 
large. 

The home owner is interested in civic 
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improvement, in communal development 
and contributes a more vital, active shan 
in county, State, and general welfare, 4; 
a direct taxpayer and partner in his town’: 
or city’s funds, the home owner takes ; 
lively interest in improvements, trans 
portation, the state of the highways, 
park and school developments, and public 
utility progress; and watches the incom 
and outgo with an eagle eye because thy 
same directly, rather than indirectly 
affects his investment and comfort within 
the community. By his or her interest in 
local civic associations, the home owe 

is trained in self-government, in super. 

vising, approving or disapproving th 

actions of his fellow owners, in choosing 

leaders, and directing their activities 

These and similar social contacts, hardly § 
available to the mere renter not havin 
a community of interests, open oppor 
tunities for self improvement and ai- 
vancement to the home owners and their 
families not possible in any other way. 


The Vital Asset 


These activities are assets that can not 
be valued in dollars and cents, and they 
are seldom included in a balance sheet or 
profit and loss account in debating the ol 
question, ‘‘Is it better to buy or rent?” 
Considerations of prestige, social stant- 
ing, and the comfort of the family ar 
also matters the individuals must decide 
for themselves. Home owning is pect 
liarly a family affair in which mere set 
plays no part. Deeds to the home ar 
held almost universally by the joint heads 
of the family, and so the community d 
interest has made the home an institution 
rather than an investment to be governel 
largely by what the male head of the 
family thinks or does about it. The 
home is the great asset, the vital invest 
ment around which the mother ranks # 
least equally with the father in makings 
selection, and in which mere woman 
many an establishment has more “say 
than her male helpmeet. 

When we consider that the best part d 
all the income of savings banks, insuranet 
companies, title guarantee and tru 
companies, the mortgage companies, 
the building and loan associations com 
from improved real estate, and Vvér 
substantially from the millions of hom 
owners throughout the United State, 
and that the great growth of the publi 

(Please turn to page 28) 
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Evexrs of great importance in their 
economic effects broke with startling 
rapidity upon the world in the past week. 
Great Britain, for centuries proud of the 
“integrity of her pound sterling, now is 
compelled by the weight of circumstances 
temporarily to abandon its protection. 
‘For the time being she is off the gold 
‘pasis, leaving ~~ ee and the United 
"Bates as free gold markets. 

oan 7 ge 


Tue shock of this decision had its world 
wide repercussions for, with the excep- 
tion of ourselves, France and Canada, 
in nearly every other important country 
security markets suspended operations 
until they could calmly adjust themselves 
to the new problems which England’s 
interim abandonment of the gold standard 
has raised. What form they will take is 
too involved for any person to predict 
definitely because of England’s far flung 
commercial interests and invested wealth 
throughout the four corners of the world. 


Is THE complex situation presented by 
Great Britain’s plight there is one out- 
standing factor from which hope of a 
nearby solution can be extracted, and in 
the light of which her suspension of gold 
payments loses much of its ominous 
coloring. That is that she is by no means 
a bankrupt country but is still rich in 
wealth but for the time being very short 
of gold. Even this shortage could have 
been prevented were it not for her un- 
balanced budget and her liberality in com- 
ing to the aid of other embarrassed 
countries, especially Germany and Austria. 


Sux had no other recourse. She tried 
desperately to maintain sterling at parity 
by borrowing $650 millions from France 
and ourselves, yet with this financial as- 
sistance she could not stem the persistent 
withdrawals of gold from the ‘Old Lady 
of Threadneedle Street,’ the Bank of 
England. Her store of gold had shrunk 
to the low point where it did not exceed 
much over $600 millions. She could not 
safely go much further without drastically 
impairing her liquid position. Facing the 
situation as she did, courageously and 
stoically, is considered in international 
financial circles a good omen for the 
future, even if for the time being certain 
hardships and sacrifices are involved. 


To REALIZE properly that Great Britain 
remains to this day a rich and solvent 
creditor nation, embarrassed only tempo- 
tarily by lack of ready cash but opulent in 
other wealth, it need only to be known 
that her foreign investments alone 
mount to over $20 billions. If this sum 
Could be turned into cash there never 
Would be, or could be, any question about 
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the mainten- 
ance of the 
pound sterling 
at parity. Her 
very financial 
strength is suf- 
ficient assur- 
ance of the continuation of payments 
and interest and principal in gold on her 
external bonded debt. 





N ow that the strain of protecting 
sterling is over, Great Britain can pro- 
ceed with greater peace of mind towards 
the most important problem confronting 
her, that of balancing her budget to a 
point where she can live within her in- 
come. This condition has long been 
realized as one of her principal weaknesses 
and the continuation of discussion in 
reference to it was in a large measure 
responsible for the increasing flight of 
gold from the country. 


Ir IS no new experience for England to 
go off the gold basis. She was compelled 
to this resort in 1914 as well as after the 
Napoleonic Wars, but each time she came 
back to this standard when readjustment 
was completed. She will do it again as 
soon as the present world wide malad- 
justment of economic conditions and 
credits is corrected. In her ease it is 
not so much the question of when this 
time will arrive as it is the certainty of 
its inevitable development. 


Unix the case of Germany, where the 
value of the old mark was completely 
wiped out, and with France, where the 
old france was revalued at one fifth of its 
former parity, both of which measures 
enabling those countries to start afresh 
and rid themselves of considerable in- 
ternal debt, Great Britain is seeking 
no repudiation—merely time in which to 
put her house in order. This once done, 
she will resume her place on the gold 
basis and no one will be the loser except 
in point of the time it will take to bring 
about such rehabilitation. 


Here in America, instead of becoming 
alarmed over the action of Great Britain, 
a feeling of confidence should prevail 
that her plight, in point of time, is of but 
short duration. Not only should we dis- 
play this faith towards her but we should 
go even further by aiding in whatever 
way we can the work of restoration in 
which she is engaged. To do this would 
not be altruistic, but wise and prudent, 
for the world’s economic stability could 
not come about without England playing 
an important part in it. France realizes 
this, and it can be depended upon that we 
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The Metropolitan Edison 
Corporation 


Secured Consolidated 
Refunding Gold Bonds 
6% Series due 1961 


Price 100 and interest 
Yielding 6% 


Descriptive circular on request 


We will accept for account of the 
Corporation and credit against 
purchase price of the above 
Bonds, the following Stocks at 
prices named: Metropolitan Edi- 
son Co. $7 Cumulative Preferred 
Stock at 110, Metropolitan Edi- 
son Co. $6 Cumulative Preferred 
Stock at 103 and New Jersey 
Power & Light Co. $6 Cumula- 
tive Preferred Stock at 103; plus 
accrued dividends in each case. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 





























Our Bond Department 
will be glad to help you make 
discriminating selections of 
second-grade bonds. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
230 Park Ave. 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


115 Broadway 
New York 






































also do. 


Odd Lots 


give unusual diversifica- 
tion and offer a higher 
degree of safety in your 
investments. 


Our booklet explaining 
the many advantages of 
dealing in Odd Lots sent 
upon request. 


Ask for F. W. 494 
100 Share Lots 


John Muir&@ 


lemoers 
New York Stock Exchange 
39 Broadway NewYork 
Branch 


Offices 
41 E. 42d St. 


11 W. 42d St. 
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Se 
Factors Tending to Restore Prosperity|f: 


HE diagram below has been simplified, leaving out all international factors, and relates purely to the Of 
domestic situation. Political factors, such as the repeal of the Volstead Act and a revision of our anti. F ‘4 
trust laws, have been omitted, although they would have a direct bearing upon the situation. l 





In an attempt to link the two diagrams, it is evident that such factors as increased construction ang 
manufacture or rising security prices would change the downward trend of industry to an upward trend. This 
reversal is possible only after commodity price stabilization and a return of confidence. nt 

The diagram on the opposite page gives a comprehensive idea of the interrelation of economic factors which PA 
tend to slow down the pace of industrial production. The items along the upper edge and those near the sides of On 
the diagram may be generally considered as causes affecting prosperity adversely. The items in the center and 
lower part are effects which in turn have their repercussion on the causes forming numerous endless sequeneeg 

(Please turn to page 18) 
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EARNINGS “| DIVIDENDS 
> By Louis M. Faulkner 


INCREASED FARMERS 
EARNINGS 
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factors Affecting Prosperity Adversely 
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WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and a slow 
business recovery set in from a severe major depression. Conditions then were 
very similar to those now prevailing. The following news excerpts from the corre- 
sponding weeks of ten years ago are an accurate reflection of the conditions that 
prevailed in that past depression period and help us to follow the progress of the 
present one. (The following items appeared during the week ended October 1, 1921.) 


AAA 


4 The conference called by President Harding to consider ways and means of re- 
lieving the unemployment situation met in Washington on Monday, September 26, 
as scheduled. After hearing addresses by the President and Secretary of Commerce 
Hoover, the conference was organized and divided up into 12 sub-committees to 
deal with various phases of the unemployment problem. 


4 World shipping in July, August and September was at the lowest known levels in 


the history of sea trade, with every private concern losing money except the large 
passenger lines. 


4 Declaring that ‘‘there are two outstanding factors in liquidation that have not yet 
been materially touched,” viz., coal and transportation, W. W. Atterbury, vice 
president, in charge of the operation of the Pennsylvania Railroad, declared on 
| September 26 that a further reduction in railroad wages must be had, otherwise 
receivership or Government ownership must result. 


4 The Interstate Commerce Commission on September 28, acting in obedience to 
Sec. 5, Par. 4, of the Transportation Act of 1920, made public a tentative plan dated 

August 3 (document No. 12964) for the consolidation of the leading railway properties 
| of the United States. They propose to unite the properties into 19 systems. 


4 A New York Stock Exchange membership was reported posted for transfer this 


week, the consideration being stated as $90,000. The last previous sale was at 
$89,000. 


4 At a meeting of the directors, the proposition to consolidate the Metropolitan 
National Bank with the Chase National Bank was approved. The Chase National 
has a capital of $15,000,000; the Metropolitan National has a capital of $2,500,000. 


4 No outside interest in the stock market has appeared this week, and as that evi- 
dently is the spur most needed, the market has been dull, narrow and almost feature- 
less. Daily transactions averaged little more than 400,000 shares. 


4 Chairman H. F. Sinclair states that the Sinclair Consolidated Oil Corporation 
has adapted itself to the changed economic conditions. Operating efficiency has 
been increased. In his opinion the petroleum industry has turned the corner. 


4 Leaders in the steel trade speak of larger mill operations in the last quarter of the 
year with a confidence they did not show as September opened. Past week has 
brought further signs of betterment. 


4 Congress asked to tax unearned incomes over $5,000 per annum to provide $20 
weekly for unemployed. 


4 The American Writing Paper Company has put into effect a 10 per cent reduction 
in wages among its operating force. This is the second cut this year. 


A President E. W. Rice of the General Electric Company has issued the following 
announcement: ‘‘In accordance with an order of the Board of Directors, a reduction 
of 10 per cent will be made as of October 31, 1921, in the salaries of all officers and 
employees of the company.’’ The General Electric Company has made several 
reductions since last January. 


4 The Committee on Unemployment Statistics, a sub-committee of the Unemploy- 
ment Conference, which began its sessions the present week, estimates the total 
number of unemployed in the United States, other than agricultural laborers, at 
not fewer than 3,700,000 and not more than 4,000,000. 
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FACTORS TENDING TO RESTORE PROSPERITY 


concluded 





from page 16 
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second circle is reduced manufacture 
affecting raw material consumption and 
resulting in reduced farming operations, 
thus reducing the farmers’ power of 
consumption of manufactured goods, 
thereby again reducing manufacture and 
aggravating the situation as a whole 
throughout the country. 


of factors. For instance, a drop in 
security prices causes speculative losses 
which in turn reduce the spending power 
of a portion of the population. This 
results in reduced domestic trade as well 
. as manufacture, and eventually causes a 
reduction of dividends which in turn 
depresses security prices still further. A 
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An Old Roman 


<oce faith in Germany had Leopolj 
Zimmermann, an old time pron; 
international banker, that he sank 
personal fortune, running well into 
millions, in the buying of marks, 
thought the country of his birth woul 
never come to wiping out their 
The failure of his firm, however, did 
impair his rugged spirit. Though he Was 
then well into the fifties he set to 

at once to pay off all his debts, g th 
sponsibility of which he was legally fn, 
but felt he was morally bound to gis 
charge. This he succeeded in doing and 
when he died at the age of 78 it was With 
the satisfaction that he had fulfilled , 
high moral responsibility. His was th 
spirit of the Old Roman and an exam} 
of high character. 
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Changes the Tempo 


ORMER Ambassador James Y. 

Gerard takes a rap at some of ow 
bankers. Instead of seeing Americ 
first he thinks they have been seeing to 
much of Europe. Not at their own «. 
pense, however, but at a cost to American 
investors. He thinks it is about tim 
that this tempo is changed. In this viey. 
point he is joined by a great many people, 
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Throw Out Nostrums > 


T HAS become the fashion now to de 

ery as evils the panaceas suggested 
to bring about stabilization. What in 
times of prosperity were viewed a 
wonderful discoveries by the new era of 
economists are. now considered nostrums, 
not only unpalatable for the patient, 
Supply and Demand, but actually de 
terring his recovery. Richard Whitney, 
spokesman for the New York Stock 
Exchange, is imbued with the same 
thought. He expressed himself thusly 
in his address to the Merchants Associa 
tion of New York. He also reminded his 
hearers of a fact they already know from 
bitter experience, that when optimism is 
at its height it spells danger and, con 
versely, when pessimism is rampant ¢ol- 
ditions are most favorable for readjust- 
ment. The first is already well know; 
the latter is an expectation much longed 
for and desired but hesitant in showing 
up. 


—, 





BULLS AND BEARS 


continued 








From page 13 
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Otis Steel prior pfd.4 *C 


Although company closed last year 2 
quite strong financial position, the deficit 
on the preferred stock shown for the firs 
half of this year and the probability tha! 
further loss would be sustained m the 
last half, caused the management to cor 
serve the company’s liquid resources " 
passing the quarterly preferred divi 
of $1.75, which would have been payabl 
October 1. Recovery of earning powe® 
largely dependent upon sustained hig! 
levels of operations in the automotive 


THE FINANCIAL WORLD 











P: 











| 


ollr 
rica 


ean 
ime 


ple, 


it 


de. 
ted 


ns, 
nt, 


ey, 


Bl wil «en if 


= @& 
= 


sas TSeS+eaeaa 


[So aH @ 


BRS sZRSZSFareerek 

















AMERICAN SECURITIES GIVES THE 
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AN UNPRECEDENTED OPPORTUNITY FOR THE 
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industry, since Otis receives about 75 per 
cent of the demand for its rolled steel 
products from that group. 


Pan American P. & T.4 eq 


Following the initial 40-cent dividend 
paid July 20, company has declared 
another payment of the same amount due 
October 20. Neither dividend was 
designated as establishing any regular 
rate, and future payments must be con- 
sidered to depend upon conditions in the 
dl industry. Although 1931 earnings 
are unlikely even to approach the $4.02 
reported for 1930, results may be some- 
what better than the average for the in- 
dustry, because of the advantageous loca- 
tion and exceptional efficiency of the 
large new refinery at Aruba, Dutch West 
Indies. It was largely due to operation 
of this new plant last year that the com- 
pany was able to go contrary to the rest 
of the industry in showing a gain in 
profits over the $2.92 earned in 1929. 


Paramount 4 — 


Company is negotiating to take over 47 
Fox theatres in the East on October 1, 
1931. Of these houses, 38 are located in 
various sections of New York State, 
consisting chiefly of the former Schine 
chain. These theatres are located in 
Rochester, Syracuse, Buffalo, Auburn, 

eva, Watertown, Utica, Lockport and 
Oswego. In addition to these theatres, 

negotiations involve Fox theatres in 
Manhattan, the Bronx, Brooklyn and 
Long Island. It is understood that the 
‘ompany is also negotiating for Fox 
houses in New England, including the 
former Poli chain, of New Haven, Conn. 
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Phelps Dodge 4 pe, 9 
Stockholders of this company and of 
Calumet & Arizona have approved the 
plan of acquisition of the latter by the 
former, as agreed upon early in August 
by directors of the two companies. After 
payment by Calumet & Arizona of a cash 
dividend of $2.50 a share, its assets and 
properties will be acquired by Phelps 
Dodge in exchange for shares of the latter 
at the rate of 314 shares for each Calumet 
& Arizona share outstanding. 


Reading 4 2 
A 26-point jump in the market for Read- 
ing common stock was a feature of last 
Monday’s excited trading. The stock 
had been heavily sold by the shorts 
on the expectancy of dividend omission. 
Apparently they were selling ‘‘into the 
bag,” for a substantial reduction in the 
already small floating supply became 
evident when the market turned. Over 
60 per cent of the stock is owned by the 
New York Central and the Baltimore & 
Ohio, and the latter road is reported to 
have added to its holdings on the de- 
clining market. When the market worked 
into an over sold position, and the shorts 
tried to cover, they found that the stock 
was very scarce, and were forced to raise 
their bids sharply in order to bring out 
any stock. The loaning rate on the stock 
was quoted at $1 a share, said to be the 
highest rate since the Wheeling & Lake 
Erie ‘‘corner”’ in 1927. 


Remington Rand 4 ~“" 


Loss for the three months ended Sep- 
tember 30, the second quarter of the 
company’s fiscal year, is expected to be 





the largest in its history. Remington 
Rand is unofficially reported to be losing 
about $300,000 per month, which would 
indicate a deficit, after bond interest and 
taxes, of $900,000 for the current quarter. 
Substantial operating economies have 
been effected, however, and assuming the 
continuance of the current volume of 
business, the company should operate 
at a fair profit from now on. 


Reynolds Metals 4 “C” 


Company’s president is reported as stat- 
ing that earnings for the past three 
months aggregated 5514 cents per share 
of common, and that profits for the first 
eight months were slightly in excess of 
the corresponding period of 1930. This 
showing must be regarded as very credit- 
able in view of the severe competition 
from cellophane in the metal foil business 
and the fact that the business depression 
has undoubtedly handicapped the di- 
visions handling pressure and tempera- 
ture control devices. 


U. S. Rubber 4 — 


Instead of making a direct reduction in 
wage rates, on October 1 the entire or- 
ganization will go on a five-day week as 
its future normal working schedule. In 
establishing this working basis without 
changing the present hourly scale of wages 
the new policy practically results in a 
reduction in the weekly pay envelope of 
one-eleventh. In conformity with this 
change, all salaried employees including 
the president and all other officers will 
accept a similar cut of one-eleventh in 
their salaries. 
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Five Low Priced Stocks for Income 


In the September 9 issue of THE FINANCIAL WORLD appeared ten high yielding 
low priced stocks for a group purchase. In a subsequent issue five of these issues 
were analyzed; the present discussion briefly treats with salient features of the 


4 INTERNATIONAL Hypro-E.LeEctric Sys- 
TEM is a voluntary association formed by 
the International Paper & Power Com- 
pany in 1929 to consolidate the latter’s 
hydro-electric properties in New England 
and Canada. It owns over 88 per cent 
of the common stock of the New England 
Power Association, which operates in a 
well developed territory in Vermont, 
Massachusetts and Rhode Island, and all 
of the second preferred and common 
stock of the Canadian Hydro-Electric 
Corporation, which in turn controls 
Gatineau Power Company, a rapidly 
growing hydro-electric utility operating 
in the provinces of Ontario and Quebec, 
Canada. The combined hydro-electric 
properties of the company’s subsidiaries 
have an aggregate installed generating 
capacity of 1,148,289 h.p. and a steam 
generating capacity of 469,300 h.p. 
While the company’s subsidiaries occupy 
a strategic position with reference to 
future expansion in the domestic field, 
a considerable portion of present output 
is taken under contract by municipalities 
and large industrial consumers. New 
England Power Association recently be- 
gan deliveries of current to the Edison 
Electric Illuminating Company of Boston 
under a 20-year contract which calls for 
deliveries of 150,000,000 k.w.h. per year. 
All power now being generated at the 
plants of the Gatineau Power Company 
is sold under long term contract to the 
Hydro-Electric Power Commission of 
Ontario, City of Ottawa, and several in- 
dustrial consumers. Although pres- 


remaining issues. 


earnings record, net available for the coms 
mon having increased continuously over 
the past decade. For the first six months 
of the fiscal year (fiscal year ends Septem- 
ber 30) ending March 31, 1931, a deficit of 
91 cents per common share was shown as 
compared with 85 cents per share profits 
in the corresponding previous period. 
As the winter months included in this 
period are not productive of large sales 
volume, earnings are usually negligible. 
Thus for the fiscal year ending September 
30, 1930, per share earnings amounted to 
$5.22, of which amount $4.37, or 84 per 
cent, was earned in the last 6 months of 
the company’s fiscal year. It has been 
officially stated that the earnings of April 
and May, 1931, were more than sufficient 
to wipe out the loss of the first 6 months 
and that normal sales volume enjoyed 
during the summer months coupled with 
a reduction of approximately 1 million 
dollars in expenses should enable the com- 
pany to turn in a reasonably satisfactory 
earnings exhibit for the fiscal year ended 
September 30, 1931. A smaller net for 
this period is indicated however, and in 
line with the company’s policy of main- 
taining a strong current position, a reduc- 
tion of the current $3 annual dividend 
rate is not unlikely, a possibility which 
current prices appear liberally to discount. 
The company has materially improved 
its potential earning capacity during the 
depression period, a development which 
should become manifest with a return to 
more normal business conditions. 


4 Mack Trucks, INc., the leading pr 
ducer of heavy duty trucks, moto 
coaches and busses, has suffered a, severe 
loss in business as a direct result of the 
depression; total sales last year of 43 mil. 
lion dollars represented the smallest dollar 
volume of business shown by the company 
since 1922. Declining activities in the 
construction industry have been largely 
responsible for curtailed sales and in ap 
effort to obtain a greater measure of 
stability in output and profits, the com 
pany is attempting to diversify production 
to include smaller and lighter moto 
vehicles and gas-electric locomotives and 
busses for railroads. Success in this field 
appears assured by the excellent engineer. 
ing, production and distribution facilities 
enjoyed by the company and the poten- 
tialities of the field. Earnings in 1930 
declined to $2.60, as compared with $9.05 
in the previous year, attesting to the com- 
pany’s potential earning capacity and the 
volatility of its business. Following 6 
months of unprofitable operations, the 
company reported a net income of $127. 
411, or 16 cents a share in the quarter 
ended June 30, 1931, and similar results 
are indicated for the three months ending 
September 30,1931. As the present quar- 
ter is normally one of lean profits for the 
truck manufacturers, it appears likely 
that Mack will show a small profit for the 
full year 1931. The company enjoys an 
excellent financial condition, balance 
sheet at the end of last year revealing 
current assets of 37 millions with cash on 
hand in excess of current liabilities 





ent channels of distribution do not 
permit a large earning power, espe- 
cially under industrial conditions 
obtaining during the past two years, 
this business provides the neces- 
sary volume production which in turn 
makes possible attractive rate schedules 
to the more lucrative domestic busi- 
ness. Earnings should increase sub- 
stantially with a return to more 
normal industrial conditions; from 
the longer term standpoint the com- 
pany should participate fully in the 
expansion which appears in store for 
the electric utility companies in the 
domestic field. 


4 Liquip CarpBonic CORPORATION, 
maker and distributor of soda foun- 
tains, carbonic gas and bottle labeling 
machines, has a record of success- 
ful operations which dates back to the 
early ‘nineties. Through expansion 
of existing facilities and consolidation 
of competitive units, it has succeeded 
to a position of leadership in its field, 
now having 38 manufacturing establish- 
ments strategically located throughout 
the United States, Canada and Cuba. 
It directly controls distribution of all 
products through its own sales agencies 
which are located in the principal cities 
of this country and abroad. The 
company has established an excellent 
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of 2.4 millions, and it appears well 
able to emerge from the present 
period of curtailed demand for its 
products with no impairment of com- 
petitive position or potential earning 
power. The company’s strong financial 
condition, would appear to warrant 
continuance of the recently revised 
dividend rate of $2 per share per 
annum, a rate which affords a current 
return of 8.7 per cent on investment, 


4 Martuieson ALKALI Works, INC, 
is engaged in the production of heavy 
chemicals, including caustic soda, liquid 
chlorine, high test hypochlorine and 
synthetic ammonia. Its main plants 
are located at Niagara Falls (N. Y.) and 
Saltville (Va.), where the company 
owns a large tract of land which cot- 
tains liberal deposits of limestone and 
chloride of sodium. Mathieson Alkali’s 
progress and growth in earning power 
is largely traceable to highly productive 
experimental laboratories which are 
continually evolving new chemical 
processes and finding new practical 
uses for established products. The 
company recently fortified its posr 
tion in the liquid chlorine field by 
patenting a multiple-unit type 

ear for the long distance transporte 
tion of this product. Its products are 
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By a Customers’ Man 


Strenuous Efforts to 
Hold Premier Industrial 


T unre is not the least doubt that im- 
portant interests have sought, by heavy 
purchases and public expressions of be- 
lief, that a turn for the better in the steel 
industry was not far away. Organs of 
the trade have voiced or echoed these 
same opinions, but it must be said, in all 
frankness, that Wall Street has main- 
tained a skeptical attitude and refused to 
join in the movement. Professional 
operators and outside speculators have 
taken their cue from none other than 
Chairman Taylor and President Farrell, 
that under conditions which have existed 
for months and which are still unchanged, 
the big corporation is not able to earn 
even the preferred stock dividend. 


U. S. Steel and 
Wall Street Speculators 


Some months ago when U. 8S. Steel 
common was on a 7 per cent basis, it 
was stated in this column that discerning 
speculators were placing the leading steel 
security in the category of 5 per cent 
issues and that it was likely to discount 
such a possibility by selling down to, 
or below, 100. The stock was then selling 
between 130 and 140. As events have 
since proved, these observers were ultra 
conservative, since the stock was subse- 
quently placed on a 4 per cent basis and, 
as all the world knows, is selling con- 
siderably below 100. 


Lowering Dividends 
Gradually 


I: THERE is one thing directors of large 
corporations are reluctant to do it is to 
cut dividends if there is any escape from 
such action. New York Central first 
cut its rate from 8 per cent to 6 per cent, 
but so unsatisfactory has the situation in 
the railroad field developed that a further 
reduction to 4 per cent was recently voted. 
Westinghouse Electric has twice cut its 
dividend this year, the present rate being 
24 per cent and yet Wall Street’s present 
mood of skepticism does not accept that 
tate as the final and conclusive action. 
The depression has affected this branch 
of industry most adversely. General 
Electric also has been severely hurt by 
the fall in earnings and dubious outlook 
with respect to revenues of subsidiaries. 


In the Railroad 

Field 

Roce IsLaND has omitted its dividend; 
% has Kansas City Southern and there 
has been, for several months, with only 
intermittent rallies, a steady stream of 
quidation in such high class rails as 
Atehison, Southern Pacific, Union Pa- 
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cific and others. Bear operations to de- 
press these stocks is an explanation 
wholly unacceptable to the financial 
district. No bear clique, however power- 
ful, could have forced these: high class 
shares to such low figures without real 
liquidation accompanying such action. 
There has been some short selling, it is 
true, but it has been of minor conse- 
quence. The selling has come from in- 
vestment sources where alarm had been 
caused by the generally depressed con- 
dition of business and the falling off in 
earnings, together with a more or less 
gloomy outlook with respect to the lugu- 
brious state of feeling concerning con- 
ditions throughout the civilized world. 
Many others have sold because they had 
to have the cash. 


One Element 
of Distrust 


Foutowme the 1929 panic practically 
every important corporation in the 
country assured President Hoover and 
the public that the crash was wholly 
unwarranted and that not hundreds of 
millions, but billions, would be spent in 
the ensuing two years in improvements 
and extensions of all sorts. Instead of 
the rescue work promised and a rigid 
maintenance of the high wage standard, 
the very opposite has, in many cases, 
taken place. Wage reductions have been 
practically universal and domestic and 
foreign trade have slumped steadily, 
until now there is a very widespread dis- 
trust in the public mind concerning the 
future. Millions of workers and salaried 
employees, as well,as executives, have been 
displaced and a rigid system of econo- 
mies put into effect. 


The Lesson 
Learned 


Wirs the situation as it is and above 
described and realized by practically all 
people with any sort of discernment, there 
is yet no earthly reason why despair 
should reign. The lessons of the last 
two gloomy years, bitter as they are, 
have been taken to heart. More divi- 
dend cuts are probably yet to come, but 
on the other hand, there are scores of high 
class securities which are now selling 
below their real values and which should 
not be sacrificed by those who own them 
outright, unless absolute necessity forces 
such action. We have about 123,000,000 
of people in the United States, with 
probably 75 per cent of these engaged in 
gainful pursuits. There are several 
millions of unemployed, but the cost of 
living has been so reduced that itis now 
possible for workers to maintain them- 
selves and their families at a standard 





WHAT YOU AND I CAN 
DO TO SPEED UP 
BUSINESS 


Dear Readers :-— 


4 Quoting Rome C. Stephenson, presi- 
dent of the American Bankers Associa- 
tion, in an interview “‘What you and 
I can do to speed up business,’’ The 
American Magazine for September: 


“The president of a great rail- 
road tells of a brilliant man who 
seemed destined for great success 
in business. But after twenty-five 
years he was alone and a failure. 

' The railroad president who knew 
him well, analyzing the reasons 
for it, says it was because this man 
was always suspicious of people. 
Didn't trust them. Consequently, 
others got so they didn’t trust 
him. He made his own failure. 

“We cannot be suspicious of 
people and situations that deserve 
confidence, and expect to make 
very much headway.”’ 


4So it is with advertising. Many 
business men are acting as if adver- 
tising was on trial—instead of their 
own way of using advertising. They 
show suspicion af powerful construc- 
tive force which deserves great confi- 
dence because of its demeulahdiies. 


4 They do not see that the a is 
likely to assume towards them the 
attitude they have towards advertising 


—indifference and suspicion and lack 
of faith. 


4 They forget that advertising is not 
only the primary force which has made 
America more prosperous than any 
other nation in the world during the 
past 50 years but that it has been so 
effectively used by many concerns dur- 
ing this period of depression that their 
sales and profits have increased and 
they have employed greater numbers 
of people at full wages than ever 
before. 


4 Just suppose that such confidence in 
a great selling force and such intelli- 
gent use of it were more general— 
where would your depression be then? 


4 If advertising can dispel depression 
for individual concerns during a de- 
pression period it can dispel the period 
itself. At least it can help dispel 
depression as far as your business is 
concerned. 


4 Would you like to find out in a 
calm, informative interview how you 
can use advertising constructively and 
at small cost in your own business? 


4 You may do so. Just tell your secre- 
tary to let me know when. 


Sincerely yours, 


BUSINESS MANAGER ~ 
THE FINANCIAL WoRLD 
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JULY RAILROAD EARNINGS 














July Net Seven Months 
(000 omitted) (000 omitted) 
+or = + or — 
LY 931 930 
EASTERN DIVISION: wire eee 7% : % 
id dtc s+ py o8 *18 *41 i 23 61 271 — 77.5 
Baltimore & Ohio........... 2,720 3,649 — 26.0 14,248 21,372 — 33.3 
Bangor & Aroostook......... *140 *71 Saee 1,010 1,618 — 37.6 
Boston & Maine............ 946 1,007 — 6.1 6,148 6,771 — 9.2 
uff., Roch. & Pittsburgh. ... 124 170 — 27.0 810 1,161 — 30.3 
Buffalo & Susquehanna... ... 27 40 — 32.5 201 230 — 12.6 
|, a Rea aa 217 640 — 66.0 2,529 3,673 — 31.0 
Chesapeake & Ohio.......... 3,634 3,120 + 16.5 19,565 F — 8.8 
Chi., Ind. & Louisville....... *19 *66 en 174 700 — 75.0 
Delaware & Hudson......... 379 486 — 22.0 1,862 2,825 — 34.2 
Delaware, Lack. & West..... 530 1,081 — 51.0 4,469 6,106 — 26.8 
ER emo eS OR sie 588 1,205 — 51.2 6,671 8,103 — 17.7 
SS ae 77 802 — 90.3 2,931 4,508 — 35.0 
I aS ss le seh> w 0's 788 1,165 — 32.4 4,087 4,230 — 3.4 
Maine Central.............. 9 25 — 64.0 49 613 — 92.0 
Norfolk & Western.......... 2,343 3,119 — 24.9 12,431 19,016 — 34.6 
Se eh a. >. ree 1,244 1,740 — 28.5 10,973 3,643 — 19.7 
New York Central........... 2,717 4,481 — 38.8 19,490 36,642 — 47.0 
New York, Ontario & Western 341 283 + 20.5 1,061 371 +186.0 
New York, Chicago & St. Louis 192 339 — 43.3 1,885 3,575 — 47.3 
PN Cn. as om ie opie cle 4,114 9,047 — 54.5 26,753 55,681 — 52.0 
Pere Marquette............. *26 *536 cen 786 2,651 — 70.4 
Pittsburgh & Lake Erie..... “ 258 804 — 68.0 2,116 4,342 — 51.3 
Pittsburgh & West Virginia... 93 154 — 39.6 98: — 58.7 
Reading PEE on Sib bis eae eee 136 575 — 76.5 2,896 6,345 — 54.5 
EE Lo culsG bs bb’ oo 18 47 — 61.7 q 305 — 67.9 
virpale Beit ts cle . 517 511 + 1.2 3,324 4,014 — 17.2 
tase tan tS whe yp we . 95 698 — 86.5 1, 4,039 — 63.8 
Western Maryland.......... 385 416 — 7.4 2,522 3,056 — 17.5 
Wheeling & Lake Erie....... 181 376 — 52.0 744 2,265 — 67.3 
SOUTHERN DIVISION: 
Alabama Great Southern.... . 40 42 — 4.8 197 672 — 70.5 
PARIS GNI «cic so. 0 -»0 +’ *374 *13 pate 5,670 5,774 —- 41.8 
Central of Georgia........... 156 278 44.0 1,203 1,926 — 37.7 
SE Es cia a G15 *b 6-5 82 126 — 35.0 888 1,164 — 23.8 
Florida East Coast.......... *235 *300 ee 1,007 1,245 — 19.2 
Gulf, Mobile & Northern..... 13 3 +333.3 14 321 — 95.4 
Illinois Central System....... 1,117 1,317 — 15.2 4,509 11,342 — 60.5 
Louisville & Nashville....... 766 812 — 5.6 5,583 6,571 — 15.0 
OSS YO eee *18 *87 sateen 20 613 — 96.6 
Nash., Chat. & St. L......... 46 267 — 83.0 554 1,346 — 59.0 
Norfolk Southern............ 27 5 — 48.0 278 400 — 30.5 
Seaboard Air Line........... 80 190 — 58.0 2,364 3,858 — 38.6 
Southern Ry. System........ 739 2,002 — 62.5 4,700 9,934 — 52.7 
Tennessee Central........... 20 54 — 63.0 121 194 — 37.6 
NORTHWESTERN DIVISION: 
Chicago, Great Western...... 276 191 + 44.5 1,507 1,199 + 25.7 
Chi., Mil., St. P. & Pac...... 1,384 1,402 — 41.3 3,670 6,361 ~ 42.3 
Chicago & North Western.... 1,049 1,486 — 29.5 4,143 7,682 — 46.2 
oc a YS | 7 ee 58 172 — 60.5 64 1,012 — 93.7 
Great Northern.=........... 1,273 1,931 — 34.1 5,244 — 34.4 
Minn. & St. Louis........... 122 7 +159.6 *102 *50 le 4 
Minn., St. P. & S.S. Marie... 228 386 — 41.0 104 892 — 88.3 
Nowtnerm Pacihc... 2... ..50.. 383 1,162 — 67.2 1,517 4,168 — 63.5 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe.... 7,748 8,183 - 5.3 15,302 18459 — 17.1 
Chicago, Burlington & Quincy. 1,696 2,218 — 23.6 11,913 14,881 — 19.8 
Chicago, Rock Island & Pacific 3,168 2,604 + 6.0 9,442 10,217 —- 7.6 
Chicago & Eastern Tllinois.... *94 *80 NPGS A *1,045 *526 es 
Colorado & Southern........ 840 487 + 72.5 1,373 1,641 — 16.4 
Denver & Rio Grande West. . 354 517 — 31.6 2,167 3,173 — 31.8 
Gulf Coast Lines............ 33 222 — 85.0 1,380 2,360 — 41.5 
Southern Pacific............. 2,953 4,216 — 30.0 12,559 20,073 — 37.4 
Union Pacific............... 969 2,881 — 66.5 597 12,189 — 37.8 
Western Pacific.............. 51 142 — 64.0 *512 *336 gy 
SOUTHWESTERN DIVISION 
International-Great Northern . 386 33 =+1,069.7 1,776 92 +1,830.4 
Kansas City Southern....... 280 584 — 52.0 2,123 2,903 — 26.9 
Missouri-Kansas-Texas....... 152 805 — 81.2 *867 *1,774 oak cb 
Missouri Pacific: ............ 1,665 1,963 — 15.2 10,279 11,284 — 8.9 
St. Louis-San Francisco...... 932 1,575 — 41.0 6,365 9,203 — 30.8 
St. Louis-Southwestern....... 252 163 + 54.5 1,210 1,486 — 18.6 
Texas @& Pacific. ...........- 540 664 — 18.7 3,618 4,103 — 11.8 
*Deficit. 








which would be impossible were they 
compelled to pay prices which prevailed 
in the boom period. This, in large mea- 
‘gure, offsets wage and salary reductions. 


Cheers With 
Rallies 


Ir READERS of these columns could have 
heard the resounding cheers which went 
up from speculators and investors at a 
recent market session when the market 
showed something of its old time form 
and rose vigorously, they would héve 
realized that there was no pessimism or 
downheartedness among that crowd. 
They were optimistic and hopeful. They 
had felt the strain of the severe down- 
swing which characterized most of the 
trading during the early weeks of 
September. There were no bears among 
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them. They believed, and still believe, 
that a bright future is ahead, though it 
may be some distance off. I am glad to 
be able to report this, as I believe it is 
characteristic of the average man or 
woman who is carrying. stocks and is 
firmly against selling out at such low 
levels as have obtained and which they 
feel are unwarranted. The demonstration 
I refer to was an inspiring sight. It speaks 
well for the future. It must be confessed, 
however, that the cheering in Wall Street 
offices is not a common occurrence. 


South American 

Bonds 

I HAVE found that few people who visit 
Wall Street in search of investment in- 
formation are interested in issues of South 
American countries. Bonds of these 





nations, including , Brazil, have 
worse than the poorest listed stocks and 
are selling on a basis which suggests 4. 
faults in nearly all of them. Wall Street 
bankers have been most disappointed anj 
it is they and the institutions who sub. 
scribed to such bonds by reason of the 
temptingly high rate of return, who eX 
press rather vitriolic views. [| would 
say, as a rough guess, that not more 
than one per cent of the American pybjg 
has been led into subscribing to gyq, 
bonds. German government and Gg. 
man municipal bonds, bonds of England 
Denmark, Holland, Norway and othe 
European countries are more large) 
represented in the holdings of American 
investors, who have generally held pretty 
much aloof from bonds of the Latin. 
American countries, the main reason 
probably being distrust engendered by 
the frequent revolutionary manifest. 
tions, uprisings and many and unex. 
pected changes in governments. 


acted 


Bitter Toward 
Inflationists 
Mansy of the shareholders of corpora- 
tions which doubled, trebled and quad- 
rupled stock issues during the stock 
market boom which is now in the dis- 
card, are deeply incensed that the con- 
trolling elements in these corporations 
should have so far gone beyond reason 
as to so inflate their securities as to make 
them vulnerable to severe collapse when 
the dream of continuous prosperity had 
ended. ‘Some of these inflationists,” 
said one of the victims to me recently, 
‘fled the market place after they had 
done their work and (I suspect) had sold 
a lot of the stock to the public and 
haven’t been very active since in support- 
ing their own issues. It wouldn’t have 
been so bad had they stayed on the 
ground and taken a licking with the rest 
of us, but, like the Florida real estate 
salesmen who sold land under water 
while the boom was on and people all 
over the United States were buying 
Florida land at absurdly high prices, 
they have gone.”’ The only answer to 
this is that the complaining individual 
with a grievance bought such stock in 
the expectation that he could land it on 
somebody else at a still higher figure 
than he himself paid and I told him, as 
I have others, that he was not wholly 
free from fault. 


One Thousand and One 
Plans and None Works 


From Washington, London, Paris, Ber- 
lin, from savants and professors of political 
economy, eminent statesmen, philoso- 
phers, Democrats and Republicans, free 
traders and protectionists, Socialists, 
Communists and anarchists, Bolshe- 
vists and monarchists, those who talk of 
“liberty,” champions of absolutism and 
‘“‘one man” rule, and countless others 
have come “solutions” of the world’s 
woe and distress, but not one—a single 
one—has been found workable or capable 
of general acceptance. Probably 10 
truer thing has been said, amid all the 
din and the shouting, the differences be- 
tween capital and labor, than the words 
of Richard Whitney, president of the 
New York Stock Exchange, who declares 
hands off and let the old law of supply 
and demand have free play in everything 
and that this law, hard and harsh as tt 
may seem, will in the end get us back on 
a firm foundation from which to start anew. 
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Two Gilt Edged Canadian 
Bonds 


Canadian Canadian National Rail- 
National way Company obligations 
Railway occupy a very strong in- 


vestment standing, since 
they are guaranteed unconditionally by 
the Dominion of Canada as to both 
principal and interest. However, they 
have recently been depressed marketwise 
in sympathy with British Government 
obligations, and rumors that Canada 


‘would also suspend gold payments have 


likewise tended to weaken the market 
for these issues. However, the declines 
seem unwarranted, since interest on these 
ponds is payable at the agency of the 
Bank of Montreal in New York City in 
U. S. gold coin. Thus, even should 
Canada be forced to go off the gold 
standard for a time, there is every reason 
to believe that regular service on Can- 
adian National Railway bonds would be 
continued. However, Canadian govern- 
ment officials have stated emphatically 
that there is no danger of Canada follow- 
ing England’s lead. The substantial dis- 
counts from par recently prevailing for 
these loans would seem to present an 
attractive opportunity for purchasing gilt 
edged bonds materially below their in- 
trinsic worth. 


Shawinigan Water & Power 
Company first and _ eol- 
lateral 414s, all series of 
which rank equally, are 
in a somewhat similar position, except 


Shawinigan 
Water & 
Power 
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for the absence of a government guar- 
antee, as interest on these bonds is also 
payable in New York in U. S. gold coin. 
The company is in strong position and 
has had an excellent earnings record, and 
its first and collateral 414s (traded on the 
New York Curb) have enjoyed a high 
investment standing. There does not 
seem to be anything in the present situa- 
tion which would seriously threaten 
maintenance of that high standard of 
investment quality. The company’s 
wholly owned subsidiaries own the power 
development at Shawinigan Falls, Province 
of Quebec, one of the most important 
hydro-electric developments on the North 
American continent, and other hydro- 
electric properties of great value. 
Shawinigan Water & Power controls 
the Quebec Power Company, furnishing 
electric, gas, and street railway service 
in the city of Quebec, and other sub- 
sidiaries providing electric service for a 
large number of small communities in 
the Province of Quebec. The company 
is closely affiliated with Montreal Light, 
Heat & Power Consolidated (controlling 
the entire electric light and power and 
gas business in Montreal and. suburbs), 
having a large stock interest in the 
Montreal concern. Earnings have con- 
sistently covered bond interest require- 
ments by a wide margin, and prospects, 
viewed from the longer term viewpoint, 
are favorable for further growth. The bonds 
seem undervalued at present prices. 





Is Transamerica Entering 
Upon a New Era? 


MISSION of the dividend was not 
the only important change in the 
status of this country wide holding 
company. Not only have the Gian- 
ninis relinquished control to Lee, Higgin- 
son & Company interests, but the board 
of directors proposed several other im- 
portant changes, including the following: 
The disposal of controlling interests in 
banks, the most important of which are 
the Bank of America N. A., the Bank 
of America National Trust & Savings 
Association of California and the First 
National Bank of Portland, Oregon; the 
segregation of the security companies of 
the Bank of America N. A. and Bank of 
America N. T. & S. A.; the writing down 
of the corporation’s assets to the most 
conservative basis. 

At the present time Transamerica 
holds about 99 per cent of the stock of 
Bank of America N. T. & S. A., 63 per 
cent of the Bank of America N. A. stock 
and control of the First National Bank 
of Portland. It is the opinion of the 
directors that a country wide system of 
branch banks will not be authorized 
under Federal laws in the near future and 
sinee it was the original purpose of Trans- 
america to operate such a system its use- 
fulness in this respect is remote. In the 
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future the holdings of the company in 
this field will be confined to minority 
interests. 

In deciding to disassociate stock 
control of these banks from the parent 
company, the directors also determined 
to separate the banks from affiliated com- 
panies engaged in services not directly 
connected with banking. The most im- 
portant of these is the Bancamerica- 
Blair Corporation, which will in future be 
known as the Blair Securities Corporation, 
or a similar name. Transamerica will 
eventually dispose of its stock of this 
company, which will leave it independent. 
The same procedure will be followed in 
the case of the Corporation of America, 
the affiliate of the California bank. 

The assets of Transamerica have been 
written down to a minimum base, and a 
consolidated balance sheet as of June 
30 reveals total assets of approximately 
$302.1 millions. After deducting liabil- 
ities and reserves, the net assets amount 
to $173.1 millions. In arriving at this 
figure, all marketable securities were 
written down to current market value, 
while stocks of controlled subsidiaries 
were taken at net asset value. On 
December 31, 1930, total assets were in 
excess of one billion dollars. 








BRITISH 
CRISIS-WHAT 
ABOUT U. S.? 


Great Britain off the gold standard. <A 
new international development to further 
complicate the world’s financial problems. 
What does it mean to the United States? 


Will it still further retard business re- 
covery here? Or will it hasten the solution 
of the world economic mess and: help to 
hasten business revival in this country— 
and elsewhere? 


The American Institute of Finance is 
issuing a broad, comprehensive analysis and 
survey of the new situation resulting from 
Great Britain’s action. Every business man 
and investor in the United States should 
read it. We will be glad to send copies 
free on request. 
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AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 

















Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(Hishoim & (HAPMAN 


Members New Vork Stock Exchange 


Members New York Curb Exchange 
52 Broadway New York Hl 





























UTILITY 
SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St.Louis Milwaukee 
Louisville Indianapolis Richmond 
Minneapolis San Francisco Detroit 
Cleveland Kansas City Los Angeles 
Des Moines Tulsa 


— ATE Ao 
DO YOU 


hold these stocks? 


HE position of the stocks listed below is dis- 

cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 
Electric Power & Light Electric Bond & Share 
American Telephone United Corp. 














Atchison Niagara Hudson Power 
Union Pacific Kroger Grocery 
Reading Best & Co. 


Penney (J. C.) 
General Foods 
General Motors 
National Dairy Products Youngstown 

American Can Bendix Aviation 

Simply send your name and address and the Bulle- 
tins discussing the above mentioned stocks will be 
sent to you without cost or obligation. Also an 
interesting book called ‘‘ Making Money in Stocks.’’ 


INVESTORS RESEARCH BUREAU, INC. 
Div. 263, Chimes Bldg., Syractise, N. Y. 
ORNATE TER IEEE LS ESL LED A PEELED IE 
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U. S. Steel 
Bethlehem Steel 
Republic Steel 
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WEEKLY RECORD OF 


EARNINGS 








40 WEEKS ENDED JUNE 5: 


1931 1930. 
Net Earnings Per Share Net Earnings Per Share 


ION oe ...... 5 Sy icin s Se cine wee $5,483,414 p$33.15 $9,262,589 p$54.76 
6 MONTHS ENDED JUNE 30: 

American Woolen. .............+.-+ 41,809,446 nil d2,543,104 nif 
American Encaustic Tiling............ d238,441 nil d32,923 nil 
SUCPGN BEPIIEOD.  n woo nn Se ew ic ec d121,813 nil £492,155 ites 
Schulte Retail Stores................. 306,382 nil 84, 0.18 
United EE tee oa GS ap aca 85,654 nil 142,261 0.02 
So; EE ae yc oe cca e d18,116 nil 355,298 1.18 
12 MONTHS ENDED JUNE 30: 

American Fruit Growers.............. 514,237 2.22 965,807 9.89 
British Columbia Power (Class B)..... 2,436,816 0.22 2,188,194 0.09 
CN re ee ee kee 260,047 nil d459,520 nil 
al A RO 1,926,857 nil d690,088 nil 
El Paso Natural Gas................- 266,859 2.16 hthbs a PRA 
ee ee 115,026 0.36 222,169 1.36 
TEER... woo wees ccecces 507,248 2.30 952,614 4.33 
UT sk eee cecncsse d1,713,726 nil 1,689,692 3.77 
Utilities Power & Light.............. 7,141,080 0.84 8,214,420 1.50 
6 MONTHS ENDED JULY 31: 

Re Pee ay SP 129,364 

7 MONTHS ENDED JULY 31: 

Western Massachusetts Companics.... $1,882,115 

12 MONTHS ENDED JULY 31: 

Mississi pi ed 1,569,347 bis 2,063,591 ght. 
United E ectric Coal Companies....... 150,562 0.48 302,795 1.08 
Union Electric Light & Power of Mo... 9,877,901 coe 9,349,013 see 
3 MONTHS ENDED AUGUST 31: 

Gamewell Company.................- 156,181 0.95 221,771 1.63 
Madison Square Garden.............. d314,853 nil d74,468 nil 
8 MONTHS ENDED AUGUST 31: 

i ne eves ik be iece 10 2,811 p0.13 ahi je 
Sweets Company of America.......... 93,052 0.93 66,953 0.66 
Gardner-Denver ... 5. oo cecscvrcccces 98,135 0.02 705,695 3.22 
Arundel Corporation................. 1,524,031 3.07 1,730,155 3.51 
12 MONTHS ENDED AUGUST 31: 

Public Service (New Jersey).......... {31,820,768 430,141,534 

yp Nee $249,382 298,254 
RR ot. a by bn Sos) 6 os + 010 $28,955,247 ae $49,502,465 pices 
Connecticut Electric Service.......... 5,128,643 3.74 4,970,800 3.56 
Detroit Street Railways.............. d2,591,432 pes d1,218,169 shee 
Puget Sound Power & Light.......... $4,061,625 ae $4,492,236 echiate 
Kansas City Power & Light.......... 4,412,545 p110.31 4,000,906 p100.02 
Pennsylvania Gas & Electric.......... $314,241 castle $328,725 uae 





p On preferred. d Deficit. 
charges. 


f Before Federal taxes. 


t Before Depreciation. { Surplus after 














WHAT'S THE MATTER? 
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of life than were possessed by his grand- 
father, but his desire for more has not 
been, and never will be, satiated. 

It may freely be admitted that violent 
changes or maladjustments in commodity 
prices cause much trouble, without ad- 
mitting that a gradual downward trend 
has the same effect. The average level of 
prices has returned to about the level of 
1913 after being tremendously inflated by 
war and post war conditions. Costs also 
rose rapidly during the inflation era and 
the necessity of readjusting these costs 
has been and to some extent still is a 
disturbing influence. So also is the fact 
that many basic commodities have fallen 
to abnormally low prices, but this is a 
condition which will inevitably correct 
itself if the natural laws of supply and 
demand. are not interfered with. There 
is no more beautiful and immutable 
economic law than that represented by 
the relation between prices and produc- 
tion. We have already had ample evi- 
dence of what happens when we attempt 
to override this law by price fixing, 
valorization, and other forms of legisla- 
tion. 

‘It is a peculiar fact that, in practically 
all the discussions of commodity prices, it 
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is only the interests of the producer which 
are considered. The effects of low prices 
on the consumers, who greatly outnumber 
the producers, are left out of sight. Real 
wages, even in cases where sharp reduc- 
tions have been made, have a greater pur- 
chasing power now than at any time in 
recent years. The fact that the employed 
majority has not been buying freely does 
not alter this truth. The will to buy has 
been curtailed by the widespread lack of 
confidence, and the consequent disposi- 
tion to economize. This is evidenced by 
the great increase in savings bank de- 
posits, building and loan purchases and 
other rainy day policies. This proclivity 
has been widely criticized and the masses 
have been strongly and frequently advised 
to continue buying freely. But the so- 
ealled ‘‘sunshine’’ movements are of no 
avail. People will buy freely when they 
feel sure of their jobs, or when real bar- 
gains are available, or when they find it 
necessary to buy. Why criticize this 
policy? Since when did thrift become an 
evil? Thrift, in itself, is one of the remed- 
ial attributes of a period of depression. 
Goods are constantly wearing out or being 
superseded by better things, and the 
aggregate of savings represents a great 
potential future buying power. Even 
hoarded money, now estimated at about 
$850 millions, will begin to come out of 
hiding when confidence is restored. 

One of the principal obstacles to free 
buying is found in the attitude of the 
retail merchants, who are the most vocal 








of the ‘‘sunshine”’ exponents. In ey 
major period of depression retail Drie, 
have declined grudgingly as com 
with manufacturing and wholesale prieg 
The “buyers strike” of 1921 is no doy 
still remembered by most readers. The 
retailer is human and consequently }j 
reasoning is frequently fallible. He fing, 
volume of business falling off and heg, 
tates to further weaken his position by 
cutting prices. He argues that th 
original cost price, plus a margin of Profit, 
should determine the selling price. Thi, 
is a complete fallacy. Fair selling priog 
are determined, not by original costs, by; 
by replacement costs. The retailer who 
declines to make this adjustment wil 
soon be disillusioned by the effects of 
competition. It is gratifying to not 
that the stand pat price policy hag rm. 
cently been abandoned by many me. 
chants; and, by the same token, physical 
volume of sales has shown an increase jp 
essential lines. 

Prices of basic raw materials, cotton, 
copper and other metals, building mate. 
rials, etc., are still very low. This is also 
true of farm products, but the production 
of foods differs materially from the 
production of metals, textiles and other 
materials, in that the per capita con- 
sumption of food is subject to limitations, 
which is not true of metals, building 
materials and other classes of commodi- 
ties. The prices of such raw materials 
will recover in time. It is vital to note 
that for some time consumption has been 
running ahead of production. This 
means that surplus supplies are being 
depleted and that stocks on hand must 
soon be replenished. Here again confi- 
dence plays a part. The retailer, uncer- 
tain as to the course of consumer demand, 
buys from hand to mouth. The whole- 
saler and jobber naturally follow the 
same plan, and the effects work back to 
the manufacturer, and finally to the 
producer of raw materials. 


Inventory Position 


The effects of falling commodity prices 
on the fortunes of merchants and cor- 
porations are to a considerable extent 
dependent on the inventory position. 
If large supplies of finished goods or raw 


‘materials have been accumulated at 


high prices, the effect is onerous. If 
sound accounting practice is followed, 
inventories must be written down to and 
based on current market prices, If, on 
the other hand, inventories are small, the 
opportunity is offered to stock up at 
prices which will add to profits when 
recovery sets in. More specifically, an 
electrical manufacturing company, or & 
textile company, which has small in- 
ventories, may purchase supplies of cop- 
per, or cotton, at extremely low figures 
with the assurance (a) that prices of 
essential products cannot, in the nature 
of things, remain for long below the cost 
of production, and (b) that demand for 
consumers’ goods will inevitably revive in 
time. 
present situation, it is found that inven- 


tories are, generally speaking, below 


normal. During the period of great 
prosperity which preceded 1929 people 
bought all sorts of household goods, 
clothing, footwear, radios, and other 
necessities and luxuries in large amounts. 
The evidences of severe depression fo 

the inventories in the home, so to speak, 
and the majority refrained from buymg 
new goods unless and until replenishment 
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Applying this reasoning to the 
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his past depressions the demand for apparel 








ind improved before anything else, simply At the end of every business de- 
Les. ee replenishment cannot be post- N O t e S 888 or just prior, a clearly 

: 2 efined movement in stock prices 
by B poned for a long period, as in the case of and news trends makes its. ap- 
the furniture or other essentials or luxuries. pearance. A study of the move- 
ofit, It is quite generally admitted that an ment of the market averages has 
This advance in commodity prices would be a been prepared by our research 
ices great help in restoring confidence and ONSIDERABLE speculation has staff as well as the news trend at 
but fF jt is even urged by some experienced arisen as to the real cause for the the end of several important bear 
vho H observers that a moderate degree of weakness which has recently de- markets. A copy of this may be 


had on request for Bulletin No. 
429, which also discusses the 
present market. 


wil & jnflation is warranted. It is a known veloped in public utility issues. With 
of F fact that inflation was openly resorted to current operations and profits of the larger 
ote in war times as being absolutely neces- number of utility companies furnishing 
re — sary. The plan now advocated is the little ammunition for the bear crowd, 
1. [ oxtensive purchasing of Government bonds reports have it that operators for the de- 
ial & py the Federal Reserve Board in order to cline are pointing to growing threats of 
in & pump so much available credit into the greater governmental regulation of this 

banks that it would have to find employ- business and weakened working capital 
on, © ment in some direction. The merits and positions of some companies, as factors 
ite B feasibility of this plan will be touched supporting the drastic deflation of quoted 
Iso & upon when the discussion of ‘Money and values. While plausible enough, it ap- 





Established in 1898 


ion & Credit” is reached. pears extremely doubtful if the whole- 79 WALL ST., NEW YORK 
the At this writing, the average level of sale dumping of sound securities has been Chicage Les Angeles 
her & commodity prices shows practically no prompted by the above factors, which ™ bess crag Soomtty amore Bldg. 
m- — change as compared with the figure have been generally known for many Mills Building Northern Life Tower 











ns, established about four and one-half months. The sharp declines in quoted 
ng months ago. So far as we may be guided values on all utility equities during the 
di- — by precedent, this flat line should repre- past few weeks appear to reflect wide- 
als sent the approximate bottom of the rapid spread liquidation on the part of foreign | }® Wuen writing to advertisers, please tell be 
rte downward movement which began in investors who have been frightened into S them you saw their announcement in < 
en July, 1929. In this regard the fact should this course of action by financial difficulties “ THe FINANCIAL WorRLD 3 
is — be kept in mind that while a recovery in faced by many governments abroad. 



































ng rices would prove reassuring and stimu- ‘The international character of many es 

st iting, stability in the price level is even American utility enterprises has en- po Sensemesomnees = 

fi- more vital. couraged wide distribution of their securi- l % 

rr AAA ties in foreign countries, particularly Bab son S 

d, : such issues as Electric Bond & Share, 

e- Epiror’s Note: In the nezt article of American & Foreign Power, International Ze Ort & 

6 this series Mr. Gibson will discuss Pro- Telephone & Telegraph and American 

of duction and Consumption. Subsequent Telephone & Telegraph. Liquidation of and the famous 

18 analyses of the situation will cover the these issues for foreign account has not a BABSONCHART we 
following factors: Money and Credit; Mal- only depressed them to unwarranted ethennidcedl enact eamdeness 





adjustment of the World’s Gold Supply; \evels but has occasioned acute weakness 










































































Foreign Conditions; Domestic Political jn the entire utility list. Reaccumulation 
Affairs; General Trade and Profits; Taza- of these issues and higher quotations 

8 tion; Unemployment and the Dole; and  ghould follow a restoration of confidence \ \ ) E | . E L 

oe Prohibition. abroad. 

t AAA 

} Market Bureau, Inc. 

y NATURAL GA S§ Many ‘“‘blue chip” utility equities at 

t current levels present the initial oppor- Counselors to Investors 

concluded from page 6 tunity for accumulation on a strictly 

| aaa investment basis, and it would appear 341 Madison Avenue 

the better part of wisdom, for the time N York Ci 

than are presently available from earnings being, at least, to accord preference to this ew ror ity 

and the coyness which has seized all type of issue. While a definite forecast Write for FREE copies of our 

capital towards speculative enterprise has of future dividend policies is not to be at- ener ee Sette,” fee 

raised an effective barrier to normal tempted, there appears to be nothing in FE Pa 

growth, a barrier which it is hoped will be the near term future outlook of the follow- i 

diminated with a restoration of confidence ing companies to warrant the expectation 
to the investing public. of lower dividend rates. ~* 

The depression has served the salutary ee eas | 

purpose of eliminating many natural gas Dividend Pri Yield 
enterprises which were organized during Qons Gas of N.Y.. $4 a ie THE BACHE REVIEW 
the boom period and in which the ele- Brooklyn Union...... 5 98 5.1 cae 
= of success were not present. The UnitedGasImpr..... 1.20 22 «(6.5 Facts and Opinions Condensed 
7 ustry today is in a much improved P. . menue peek Nee me aa Readers of the Review are invited to avail 
lie oan: 2 asc oe se se ee eres? : = = themselves of our facilities for information 
skill has solved many of its major prob- a AA i a pmo a8 ste a pita 
lems and the imponderable elements in without obligation to the correspondent. In 
the outlook have been considerably Revenues of manufactured and natural writing please mention The Bache Review. 
reduced. For those who desire to partici- gas companies for the month of July, 
pate in the growth projected for the 1931, amounted to $43,384,142, a decline Sent for three months, without charge 
natural gas industry and who are in a of 4.4 per cent from revenues reported in 
Position to assume a moderate degree of the same month last year. Natural gas | J s S " B ACHE & Co. 
speculative risk, equities of such com- utilities reported the severest decline, Mobis Rie York Sith Mitteiin 
Panies as Columbia Gas & Electric and amounting to 7.3 per cent as compared «asic wn tases 8 
United Gas Corporation, appear to beina with a decrease of 2.7 per cent for the 42 Broadway New York 
preferred position. manufactured gas division. sidan 
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4 Last week the Constantinian Order of 
St. George was bestowed upon Luigi 
Criscuolo of Merrill, Lynch & Company 
by Prinee Alfonso of Bourbon, Count of 


Caserta, its grand master. The Con- 
stantinian Order was founded by Con- 
stantine the Great. It was conferred for 
eenturies by the Byzantine Emperors, 
but after their fall it passed to the Far- 
nese dukes in Italy. From them it passed 
to the kings of Naples, of which the House 
of Caserta is the present head. 


4 John L. Julian of Fenner & Beane, has 
been renominated for president of the 
Rubber Exchange of New York. William 
A. Overton has been nominated as vice 
president and J. Chester Cuppia for 
treasurer. Elections will be held on 
October 20. 


4 The firm of Noke & Company has been 
dissolved and a new firm of the same name 
has been formed by G. Harold Noke and 
Arthur J. Morgan to conduct a general 
investment business. The offices are at 
58 Pine Street, New York. 


4 Horace Bowker, John Foster Dulles, 
Charles Hayden and George C. Lee have 
been elected members of the executive 
committee of the American Agricultural 
Chemical Company for one year. 


4 W. E. Hutton Miller has been elected 
a director of American Hide & Leather 
Company to sueeceed Schuyler Warren, 
resigned. 


4A new financial service has been or- 
ganized under the name of Financial 
Analytical Service, with offices at 99 
Wall Street, New York City. The 
Kiditor-in-Chief is Wilbur F. Wamsley, 
who was formerly Financial News Editor 
of the New York Times: 


4 Frederick E. Voegelin and Paul M 
Atkins have been made vice presidents 
of Cornell, Linder & Company. 


4 W. H. Woodward is now associated 
with L. A. Norton & Company. 


4 A.S. Wolford, formerly assistant econo- 
mist of the New York Cotton Exchange, 
is now with Marshall Geer & Company. 


4 Roscoe Seybold has been appointed 
controller of the Westinghouse Electric 
& Manufacturing Company. He has 
been ‘with the company for over twenty- 
four years and was promoted from the 
position of assistant to the president. 


4 Albert C. Rich of Albert C. Rich & 
Company, has been elected president and 
director of the Gas Power Corporation. 


4 Frederick W. Naumberg, formerly 
with Sutro Bros. & Company, has become 
associated with Beer & Company, mem- 
bers of the New York Stock Exchange. 


4 G. I. Lewis has been elected vice presi- 
dent of Johns-Manville Sales Corporation. 
He has been with the company for over 
twenty-two years. 


4 Raleigh E. Ross, for the last six years 
contact man with Albert Frank & Com- 
pany, has joined the staff of The Mason 
Warner Company, Chicago advertising! 
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ageney. He will be vice president in 
charge of financial advertising service. 


4 The Business Journalist, covering the 
business paper and house organ field, 
will be published at Chicago beginning 
November 1. Offices are located at 411 
South Wells Street. 
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mediate gains have now been realized 
and it appears unlikely that further 
fundamental improvement this year can 
more than offset the normal seasonal 
decline in oil company profits that is to 
be expected in the fourth quarter. The 
right hand oil arrow has therefore been 
lowered to the horizontal position. 


ee 
Market Valuations 


NDER the influence of the abrupt 
breaking of unsettling news from 
abroad, the security markets gave ground 
in again seeking lower levels early in the 
week. To its credit it must be said that 
the market held stubbornly to its position, 
aided by banking support, in recognizing 
the import of the news. Its strong posi- 
tion is exemplified in the abrupt rally on 
Wednesday which restored $1,910 millions 
of values. Stock values declined but not 
as much as has been registered in previous 
weeks. For the week of September 
16-23 stock values were reduced $820, 
millions, according to THe FINANciAL 
Wor tp Index shown on page 3. This re- 
cession, combined with those of the 
earlier weeks of the month, shows a loss 
from the first of September amounting to 
$5,737 millions. In the two years of 
recessionary markets since September, 
1929, stock market values have been 
reduced $59,935 millions, or 66.9 per cent. 
Though the full extent of this huge loss 
is not at once apparent in the actual value 
of listed securities it must be recognized 
that during that period there has been an 
additional listing of 308 million shares, 
which even at these depreciated prices 
would represent an augmentation of 
values by over nine billion dollars. The 
actual decline in values at prevailing 
levels amounts to $50,818 millions or 
56.5 per cent. The turnover in sales for 
the week was at a more active pace at the 
rate of 5.93 per cent. The ratio of loans 
to market values at 3.15 per cent, though 
emphasizing the firm position held by 
investors, has not declined in accordance 
with the early liquidation which can be 
explained in its origin coming largely 
from foreign security holders. 
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opportunity for purchase of these issues 
by conservative and discriminating in- 
vestors. There is no fundamental reason 
why bonds of this caliber should fluctu- 
ate except in response to changes in the 
prevailing level of interest rates, and 
there is no reason to expect any sharp rise 
in interest rates at this time. 

Canadian Government and corporation 
bonds were very weak in sympathy with 
Canadian exchange, which sank to a rec- 






ord discount. However, since jt hag 
been officially announced that th 
Canadian Government has no intention 
of following England’s lead, and sine 
most Canadian bonds are payable, inte, 
est and principal, in United States gold 
coin, these declines seem unwarran 
and would appear to offer an excellent 
opportunity for purchase of the bette 
grade of Canadian issues. It appeay 
entirely unlikely that the Canadian ee. 
nomic situation will become sufficiently 
serious to lead to any bond defaults by 
any of the major corporations now in good 
financial standing, and default on direct 
or guaranteed obligations of the Canadian 
Government seems inconceivable. 

The Government of Brazil announced 
complete suspension of interest payments 
on its external debt last week, stating 
that inability to obtain the n 
foreign exchange was responsible for this 
decision. This was followed by a further 
sharp decline in Brazilian bonds, although 
the action was not unexpected. 
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chiefly consumed by the textile, paper and 
oil industries and, as a result of lower prices 
and curtailed activities in these fields 
during the past two years, earnings have 
been following a downward course during 
the past several months. More recently 
prices for heavy chemicals appear to have 
become stabilized and there has been a 
noticable pick-up in demand from. the 
textile trade, factors which should be 
favorably reflected in future earnings 
reports of the company. Earnings for the 
first six months of the current year 
amounted to 90 cents per share with full 
year results estimated at about twice 
that figure as against $2.96 per share 
earnings in 1930. Current prices appear 
to forecast a reduction in the present $2 
dividend rate, which affords a yield of 
10.5 per cent. A retrievement of former 
earning power should follow a return to 
more normal business conditions. 





4 Texas CorporaTION, a holding com- 
pany representing the largest indepen- 
dent oil unit in this country, owns large 
interests throughout the world. Opera- 
tions are completely diversified and 
products are marketed in directly owned 
retail stations in every state in the Union. 
The company has established an excellent 
record of earnings and dividends, net in 
1929 reaching a peak of 48.3 millions, 
equivalent to $4.90 per share. The un- 
favorable conditions which prevailed in 
the industry in 1930 resulted in a 69 per 
cent decline in net, after the usual liberal 
deductions for depreciation, depletion, 
and inventory adjustments made neces 
sary on account of declining prices for 
both crude and refined products. Al 
though dividends of $3 were paid, profits 
for the year were equal to only $1.53 per 
share. That rate was recently cut to $2 
per share and, while curtailed earnings may 
necessitate a further reduction, the cur- 
rent price of the stock appears reasonably 
well adjusted to such a possibility. The 
company enjoys a strong financial posi- 
tion, ample production resources, and a 
highly efficient distributing organization, 
and is expected to share fully in the im- 
provement in the industry which should 
eventually make its appearance. 
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MUNICIPAL BONDS 
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concluded 
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failure to eliminate debt obligations when 
que. AS @ result of misuse of public 
gedit in this period, various amend- 
ments were added to state constitutions 
restricting local borrowing which had the 
dfect of slackening temporarily further 
As the country continued 
to grow, however, it was inevitable that 
debt- expansion should follow, but the 
rate of increase has been at a greatly 
yeoolerated pace, the principal reason 
being that expenditures have increased 
more rapidly than available current 
revenues. A widening scope of govern- 
mental activity has been another factor 
ghich has contributed substantially to 
the growing debt, while the comparative 
ease. With which municipal bond issues 
could be floated was a temptation in itself 
to resort to this form of credit rather than 
the imposition of heavier tax burdens. 

In the endeavor ‘to correct many of 
the abuses incident upon unwise borrow- 
ing, various regulations have been im- 
posed for the purpose of restricting bor- 
rowing operations. Either in the state 
constitution or in some special legislative 
act, limitations will be found governing 
not only the purposes for which bonds 
may be issued by municipalities, but the 
amount of debt which the municipality 
may incur. Other restrictions frequently 
found refer to the manner in which debt 
may be incurred such as a general refer- 
endum on proposed bond issues as well 
as regulations concerning the length of 
time for which bonds may run, and re- 
quiring in many instances that all bonds 
be issued in serial form in order to 
do away with the less desirable method 
of retirement known as the sinking fund. 

The purposes for which municipalities 
may borrow are generally set forth in the 
state constitution or in the statutes 
which outline the borrowing powers of 
the states’ political subdivisions. Muni- 
cipal loans are floated for the purpose of 
erecting public buildings, carrying out 
public improvements or otherwise per- 
forming the functions commonly asso- 
ciated with a local government. Borrow- 
ing is also permitted for the purpose of 
quiring and operating industries vitally 
necessary to the public welfare, such as 
water works, and in some states, munici- 
pal operation of electric light and power 
plants and other operations which are 
commonly carried out by private in- 
verests. The theory in the latter cases is 
that municipal operation will result in 
wufficient revenues accruing to cover all 
operating charges without resorting to 
additional taxation to meet the payment 
of interest. 
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available, free—as long as the supply lasts. 








——Which Stocks Will Advance——; 
the Most? 


¢@ At these low prices, which stocks promise, once business improvement is in sight, tomake 
the most satisfactory advance? Steels, as some are saying? Oils, which others favor? 
Coppers? Rails? Motors? etc. Our latest market analysis covers this. To avoid laggard 
stocks and locate stocks of real promise, send for this valuable analysis. A few extra copies 


Simply ask for ‘‘ Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 
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Some of the more common purposes 
for which municipal bonds are issued in- 
clude as stated above, public buildings, 
protection which comprises capital ex- 
penditures ‘in connection with police 
buildings, fire equipment and flood pro- 
tection, public improvements, such as 
streets and paving, bridges, sidewalks and 
parks, sanitation and education. Gen- 
erally speaking, the purpose for which 
municipal bonds are issued should govern 
their maturities, and in no event should 
the length of the debt exceed the antici- 
pated life of the project for which it was 
contracted. 

Aside from the various laws which have 
been enacted to prevent unwise and ex- 
cessive borrowing on the part of munici- 
palities within a state, the type of financial 
management which the community en- 
joys will in the final analysis be a primary 
factor in properly administering the needs 
of the community. Examples can be 
found where bond issues have been floated 
and the proceeds used in the construction 
of showy public buildings, public works 
and other evidences of a thriving com- 
munity, with the deliberate expectation 
of attracting population to these centers 
of prosperity. To the extent that this 
scheme works in stimulating the growth 
of the community will be found an en- 
hancement of real estate values with 
large profits for the owners of real estate 
and promoters of land development. 
Where this inflation has been without a 
solid foundation, subsequent deflation 
has found the community back where it 
started from with no means of meeting 
the obligations of the large funded debt 
which has been contracted. In such 
cases, default in interest has usually fol- 
lowed. While municipal obligations differ 
radically from corporation bonds in that 
the municipality has the power to impose 
taxes on property, there is a fundamental 
likeness in that sound management is a 
prominent factor in the suecess of both, 
and when borrowed funds are used for 
unproductive purposes and wastefully 
employed, the inevitable result is failure 
to meet obligations. 

Generally speaking, however, the 
American municipality has jealously 


guarded its credit standing and there have 
been very few instances of deliberate 
mismanagement. Most of the defaults 
which have occurred can be attributed to 
poor management. In proportion to the 
amount of debt outstanding, defaults have 
been relatively few, and in this fact is 
found ample testimony to the integrity 
and common sense of the majority of 
local administrations. 
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against 10,768 and 25,470 respectively at 
the end of 1929. 

The earning record for the last five 
years and the first six months of 1931 
is tabulated below, together with the 
proportion of total earnings derived 
from the General Motors investment. 
For the first half of the current year 
$2.23 per share was earned, including 
$1.35 from the General Motors stock, 
while profits from chemical operations 
amounted to but 88 cents as against 
$1.14 for the same period in 1930. Divi- 
dend requirements for the period were 
covered by the small margin of 23 cents. 
Based on July and August business and 
orders on hand it has been conservatively 
estimated that results for the entire year 
should attain $4.40 per share provided, 
of course, that General Motors continues 
its present rate. On the other hand, a less 
generous policy for depreciation and 
allotments to the various reserve ac- 
counts should enable du Pont to maintain 
the current dividend rate even if General 
Motors were to decide upon a reduction. 

At current quotations of around 74 
the common yields about 5.4 per cent, 
a relatively high return for a company of 
du Pont’s standing. The high ratio of 
market price to current earnings reflects 
the substantial equities behind the stock 
and the underlying financial strength of 
the company, which is in an excellent 
position to respond to any improvement 
in general business conditions. 
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EARNINGS RECORD OF E. lI. 





DU PONT DE NEMOURS & COMPANY 





Received from 


Year _ Net Income General Motors 
a $41,969,574 $23,621,947 $3.99 
i 45,947,832 28,941,597 4.41 
ee 64,097,797 37,929,327 5.97 
a 78,171,730 42,939,452 6.99 
(1980 MTS bo ing teen sade 55,962,009 32,936,529 4.52 
oS 27,610,394 14,971,465 2.23 

‘First six months. 


SEPTEMBER 30, 1931. 


Earnings per 
Share of Com. From Gen.Motors From Own Activities 


Per Cent of Profits 


56.3% 43.7% 
63.0 37.0 
59.2 40.8 
54.9 45.1 
58.9 41.1 
54.2 45.8 
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Pe- Pay- Hdrs. cf 

Company Rate riod able Record 
en a te si 5 a soe 1 Q Oct. 1 Sept. 21 
Arizona Pow. 8% pf............ $2 Q Oct. 1 Sept. 24 
A peti seitieie aE $1.75 Q Oct. 1 Sept. 24 
Allegheny Steel.................5¢ M- Oct. 19 Sept. 30 
Sehhih Serine ca swhsexb dou 5c M Nov. 18 Oct. 31 

OD na hs cdbenesconananasoke 5c M Dec. 18 Nov. 30 
BURT. ©: k<Felaxenok 75c Q Oct. 1 Sept. 21 
Austin Nichols pr. A.......... 75e--Q Nov. 1 Oct. 15 
Am, Type Founders............. $2 g Oct. 15 Oct. 5 
” A ee $1.75 Oct. 15 Oct. 5 

Am, Hardwafe.:).:.i.....s..05+ $1 Q:° Oct. 1 Sept. 15 
WON, PE... >.< saecbciae ds 75e .. Oct. 31 Oct. 21 
Am, Brake Shoe & Fdy......... 60e Q Sept. 30 Sept. 24 
SESS Re. $ Q Oct. 1 Sept. 15 
Am, Commonwealth pr, pf M Oct. 1 Sept. 12 
DE. 5555 oacsehkoareen > M Nov. 2 Oct. 12 
NSD Sa ae M Dec. 1 Nov. 12 
Lic & eee ae Q Nov. 2 Oct. 15 
Do $6.50 Ist pf............ Q Nov. 2 Oct. 15 
Ly 2°" oe Q Nov. 2 Oct. 15 
oft Gps ees. Q Nov. 2 Oct. 15 
Abraham & Straus pf......... Q Nov. 1 Oct. 1 
i Q Oct. 15 Sept. 30 

Q Oct. 15 Sept. 30 

Q Oct. 1 Sept. 28 

Q Oct. 1 Sept. 28 

Q Oct. 10 Sept. 39 

Q Oct. 1 Sept. 21 

Q Oct. 15 Oct. 1 

Bklyn. & Queens Tr. pf....... Q Oct. 1 Sept. 25 
Bangor Hydro Elec............ 50e Q Nov. 1 Oct. 10 
Tih Sa .. Aug. 1 July 30 
Clev. Elec. Illum.............. 40ec Q Oct. 1 Sept. 19 
© 2 $1.50 Q Dec. 1 Nov. 14 
Cudahy Packing................$1 Q Oct. 15 Oct. 5 
Colt’s Patent Fire Arms Mfg...37c Q Sept.30 Sept. 17 
Oe nee 24%4e M Nov. 2 Oct. 15 
Com’wealth Util, A.......... 3744e Q Sept. 30 Sept. 19 
Re eee 16e Q Sept.30 Sept. 19 

Can Dry Ginger Ale........... we Q Oct. 15 Oct. 1 
Commonwealth Edison.......... $2 Q Nov. 2 Oct. 15 
Cons. Retail Stores pf........... $2 Q Oct. 1 Sept. 21 
Dow Drage... ..........5<00 $1.75 Q Oct. 1 Sept. 20 
Driv.-Har. Co. 7% pf......... $1.75 Q Oct. 1 Sept. 20 
Dixon (J.) Crucible.............$2 Q Sept.30 Sept. 21 
Edison Bros, Sts............. 12%c Q Oct. 20 Sept. 30 
Ferro Enam. pt. A............. 50e .. Sept. 30 Sept. 21 
Flour Mills Am. pf. A........... $1 .. Oct. 1 Sept.15 
Food Machinery.............38744e Q Oct. 15 Sept. 30 
Fisman (M. H.) Co, A........ $1.75 Q Oct. 15 Oct. 1 
PSA eee $1.75 Q Oct. 15 Oct. 1 
(Goodyear Tire & Rub.......... 75e Q Nov. 1 Oct. 1 
(Gillette Safety R. pf... 2.2... $1.25 Q Nov. 2 Oct. 1 
Gen. Fireproofing.............. 25e Q Oct. 1 Sept.19 
Gen. T. & Rub. 6°% pf........ $1.50 Q Sept. 30 Sept. 19 
Globe Grain & Milling pf.....483¢¢ Q Oct. 1 Sept. 20 
Granby Cons. Mining. ......... 25¢ Q Nov. 2 Oct. 16 
Great Lakes 8. 8..............50e Q Oct. 1 Sept. 19 
Hershey Chocolate........... $1.25 Q Nov.15 Oct. 25 
SE a re $1 Q Nov. 15 Oct. 25 
ee eee cee 50e Q Oct. 15 Sept. 30 
Indepen. Pneu. Tool. .......... 50e Q Oct. 1 Sept. 24 
Investors Royalty pf...........50e Q Sept.30 Sept. 20 
Kans, City So. Ry. pf..........- $1 Q Oct. 15 Sept. 30 
Keith-Albee-Orp. pf.......... $1.75. Q Oct. 1 Sept. 26 
Long Island Lighting........... ise. Q Nov. 1 Oct. 15 
Lycoming M. Co. 8% pf........- $2 Q Oct. 1 Sept. 25 
CN” Se ee 40e Q Dec. 1 Nov. 14 
ct cosh es Seoul $1.6244 Q Oct. 1 Sept. 15 
eee -$1.62' Q Jan. 2 Dec. 15 
Lomein REL: 5 <suenvonke 65c Q Nov. 1 Oct. 19 
“SO 2a TREES $1.75 Q Oct. 1 Sept. 25 
NS See ee Q Oct. 1 Sept. 24 
Macy (R. H.) & Co..........-- 75e ‘Q Nov.16 Oct. 23 
Marine Trust (Buf.)............ $3 Q Sept.25 Sept. 19 
See 62lkee Q Nov. 1 t. 20 
MacAnd's & Forbes 50c Oct. 15 Sept. 30 
ees TEND gS Oct. 15 Sept. 30 
Magma Copper 3 Oct. 15 Sept. 30 
a SE ee 65c g Sept.15 Oct. 1 
oS Se ae $2 S Nov. 14 Oct. 29 
ke SS OS Se era $2 Q Sept.30 Sept. 23 
Nelson, Baker & Co............ 15e Q Sept.30 Sept. 25 
Q Oct. 1 Sept. 21 

Q Oct. 1 Sept. 20 

-. Oct. 15 Sept. 30 

.. Oct. 15 Sept. 30 

3 Oct. 15 Sept. 30 

Oct. 15 Sept. 30 

Q Oct. 1 Sept. 22 

> Q Oct. 31 Oct. 1 

S Nov. 2 Oct. 1 

Q Oct. 15 Sept. 3 

8 Oct. 15 Oct. 1 

Oct. 1 Sept. 15 

.. Oct. 10 Sept. 30 

Q Oct. 1 Sept. 19 

Q Oct. 26 Sept. 30 

3 Oct. 26 Sept. 30 

Oct. 26 Sept. 30 

Q Oct. 1 Sept. 25 

Q Sept. 30 Sept. 20 

Q Dec. 1 Nov. 12 

8 Nov. 2 Oct. 15 

Nov. 2 Oct. 9 

Q Oct. 1 Sept.19 

Q Oct. 1 Sept. 21 

U 8 Oct. 1 Sept. 3 
Oct. 1 3 

Uni. Verde Ext. Min........... 2c Q Nov. 2 Oct. 2 
Uv Nov. 2 Oct. 16 
1 Sept. 17 

W Oct. 31 Sept. 30 
t. 31 30 

Q Oct. 31 Sept. 30 
Q Sept.30 Sept. 19 
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utility corporations, urban and _ inter- 
urban transportation and railroad com- 
panies, has come largely from a home 
owning “‘conscious”’ public, and that vast 
corporation, municipal, county, and State 
projects and income depend upon a con- 
tinuance of public appreciation of the 
value of land and improvements upon 
the land and upon shelter, the vitality 
of the subject can never wane. 

That real estate ownership in one form 
or another is held in high esteem by rich 
and poor alike, is common ground, we 
believe. One has only to follow the 
careers and histories of the founders of 
our leading institutions, the big indus- 
trialists, merchants, capitalists, and scions 
of our leading families to realize that real 
estate holdings have always played a big 
fundamental part in the foundation of the 
fortunes of celebrated American families. 

The forward growth of the value of the 
land not only in the past century, or the 
past generation, but even in the last 
decade (despite excesses) has been phe- 
nomenal. We are almost tempted to say 
that a stake in the land, whether by way 
of unimproved holdings in the line of 
growth, or a ‘‘taxpayer” in a city 
bought at a time of depression, or in a 
home bought or built during a period of 
defiation, is nearly a fool proof invest- 
ment, as the majority of all previous 
experiences have shown. When the 
estates of the great and near great have 
been revealed to the publie eye, substan- 
tial real estate holdings have been listed 
almost as a matter of routine. And these 
holdings, upon inquiry, have invariably 
cost far less than their published values 
at the time the will beeame a matter of 
probate. 


Losses on Real Estate 


On the other hand, great losses in real 
estate have been the exception rather 
than the rule. Their owners have almost 
invariably passed through depressions 
and panies unscathed, whereas other 
forms of investments have been sub- 
jected to wide ups and downs and rela- 
tively large losses. The balance of 
stability and growth in capital worth 
has been, so far as we have been able to 
investigate or inquire, in favor of real 
estate holdings. 

This, however, is not an argument 
favoring indiscriminate real estate pur- 
chases. The novice can and does suffer 
major losses, in unimproved holdings, or 
even in income-producing bulky parcels, 
where depreciation, attenuated income, 
or the anticipated improvement either 
does not materialize, or is too long drawn 
out for the holder of limited resources to 
“hang on.’’ Unwieldy fixed charges, un- 
expected assessments, sudden drops in 
rentals due to changes in “‘character”’ of 
the neighborhood, unsuitability of the 
buildings, unexpected expense in upkeep, 
unforeseen but sudden demands for im- 
provement—voluntary or imposed by 
authority—are factors the real estate 
investor must try to anticipate. Like 
other major investments, skilled counsel 
is necessary long before making the in- 
vestment. Neighborhood banks, loaning 


institutions (preferably local), reputable — 


‘mately the same community and with- 


pro, that safe investments of surplus, 





real estate firms not interested one Way 
another, architects or builders, appraiga 
and others of known proven experienc, 
should be consulted in advance 
such investments are closed. In Partie, 
lar, the cycle provides an important ce, ‘ 
a subject that we will touch upon iny 
ensuing chapter. 
Whether to rent, build, or buy a hue * 
is a perennial question that may by 
partly solved with all the foregoihg no, 
financial considerations in mind. |p the 
days gone by we used to believe that the 
proper rent for the family to pay was, 
full week’s earnings per month: » 
roughly, one-fifth annual income fo 
“‘shelter.”” Tens of thousands of familig 
have found this rule satisfactory. It j 
not arule of thumb. Taking the substg,. 
tial executive type, where the head ¢ 
the house earns, we will suppose, $10,00) 
annually (about $200 weekly), under this 
rule a monthly rental of $200 would py. 
vide a comfortable home, whether in , 
medium priced apartment or single family 
home (in the suburbs) for the averag 
size family. If this general rule has any 
virtue at all (it has been rather well fof 
lowed in our experience), it prevents wu. 
duly extending oneself, and makes alloy. 
ances for unforeseen contingencies such 
as prolonged illness without pay, loss of 
position, or the possible necessity of 
making a change with the moderate low 
of time and diminished income often 
necessary and incidental to making such 
change. Then again, a family ean live 
comfortably, if temporarily, where a 
lower average rental prevails, in approxi- 
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out much hardship, for say $150 monthly, 


Flexibility of Renting 


The flexibility of renting as against 
owning is undeniable, and has the ad- 
vantage of enabling the head of the family 
to decide setting aside surplus earnings 
and income in some other safe form of 
savings, where immediate early purchase 
of a home is inconvenient or inadvisable 
through unsettlement of permanent occu- 
pation, locale, or individual tastes. 

The outstanding disadvantage prob- 
ably is the oft quoted argument that the 
renter at the end of 10, 15 or 20 years of 
renting has nothing to show but rent 
receipts; and, we may add, the latter are 
often missing also! It may be argued 


minus the surplus ‘‘expense” of home 
owning should allow the purchase of 4 
substantial home at the end of a long 
period with the difference. It can be 
argued con (and often is so argued), that 
the normal individual is not geared like 
a fine piece of investment machinery, 0 
invest for a home buying ‘“‘nest-egg 
over a period of 10, 15, or 20 years, and 
do it safely, in accordance with the 
premise established by the proponent of 
renting rather than owning. 

We are inclined to agree with the latter, 
and our research bears out the indis- 
putable fact that the chronic ‘renter 
usually stays in that class too long and 
too late to make a change. It has become 
a habit! 


AAA 


This is the twentieth of a series o™ 
‘‘ Building and Holding Your Fortune, 
by Mr. de Villiers. The next article will 
appear in a _ forthcoming issue—T HE 
EpirTors. 
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In this connection it is interesting to 
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end of last year. In table II below 


4 the investments of fire and casualty 
T O Pp 1 C S companies are in percentages to total 
assets, while those of life companies are in 

millions of dollars at market value. 
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oy t Fire Losses mire 

. . Cent. Below Last Year In a tabulation showing the percentage 
of load to cost of ‘‘non-objectionable”’ 

fixed trusts appearing in the September 16 

issue of THe FinanctaL WoRLD, the load 

on Cumulative Trust Shares was given 

as $5.116. Since the percentage of load 
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Lif aggregated $31.9 millions and $36.0 
OF millions. For the first eight months of 


the Losses by fire in the United States for 
“iB he month of August, 1931, showed a 
0,8 decline of more than 11 per cent as com- 
fn pared with the same month last year, 
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this F 4931 losses amounted to $307.5 millions ~~~ v Mod 

mf ggainst $313.2 millions in the correspond- 5 Nee . nee 

naff ing period of last year. The following Air-Conditioning Illustrations 

uly ® table shows the comparative monthly Helps Copper 

ag: Bosses for the past three years: 

a (000s omitted) HE air-conditioning industry is now REAMER KELLER 

fol 1929 1930 1931 consuming more than 3,000,000 53 Park Place, New York 

Ue B January... $44,713 $42,344 $44,090 pounds of copper annually, according to 

Ws —:- a reo pdt a survey of this field by the Copper & ; 

eh April. oes 36,845 43,550 41,423 Brass Research Association. Develop- Suite 1105 Phone Barclay 7-2550 
of _— oeaes srais oa a8 ment of the air-conditioning field is only 

oR july. 22: 31,985 34,847 33,024 jn its initial stages, the association says, 

oe OO ee 31,917 and there is a tremendous potential PT T) 
len F Total 8 ms. $292,525 $313,191 $307,510 market for copper in the production of Your Other Business 

ich appliances. How the management of your investments is sub- 
: ae oi De ject to the same laws of success as any business or 
ive Insurance Stocks ‘* Air-conditioning,”’ the association re- professional activity is discussed in our book “Your 
af Show Weakness ports, ‘“‘has passed beyond the stage of | Other Business.” 


eS bs “ ‘ : - Your request for a copy on your letterhead will 
Realization that insurance companies industrial acceptance alone. In three bring this book to ond without ony “obligation. 


have a substantial amount of money years it has made rapid strides in the field Department FW-7 

ly. } invested in common stocks, resulted ina of the theatres and department stores. | Brookmire Economic Service, Inc. 
sharp decline in insurance stock prices It is now being introduced in hotels, | —55! Fifth Avenue New York City 
last week. These companies are not, of public buildings, commercial shops and 
4 | course, forced to liquidate their holdings office buildings and is being adapted to 
r unless their capital is becoming impaired. railroad cars. 

y Nevertheless, continued weakness in “Its next forward step, and largest 
y security prices finds reflection in liqui- potential market, will be in private resi- 
of dating value, which is one of the bases dences. Leading heating and ventilat- 
for determining the market value. ing engineers look to a day, perhaps 
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4 American Austin 


Increasing competition in the small car 
field has made it impossible for this 
midget car manufacturer to make any 
great inroads on the business of the big 
leaders. A new sales plan, which is rather 
unique and new to the trade, will be intro- 
duced soon. 


4 Amoskeag Manufacturing “C” 
Rejection for the second time by the 
workers of a proposed wage cut has made 
it necessary for this company to resort to 
extreme measures to cut overhead. It is 
now expected that several plants will be 
closed down indefinitely as soon as 
existing orders are filled. 


4 Associated Gas @ Elec. cl. A “B” 
The regular quarterly dividend, payable 
November 2 on this stock, has been de- 
clared but stockholders will have to accept 
stock, as the cash option has been with- 
drawn temporarily. Earnings per share 
for the past several months have been at 
about the $1.60 annual rate on the class 
A shares but have shown a declining 
tendency and it is possible that earnings 
for the calendar year may fall below the 
dividend requirement. Revenues from 
electricity have shown a 2 per cent gain 
as compared with a year ago, but this in- 
crease has been more than offset by a 
decline of 3 per cent in power sales, 5 
per cent in gas, 11 per cent in water, 10 
per cent in heating, 21 per cent in ice 
and 18 per cent in street railway. 


4 Bliss (E. W.) ay Sate 
Because of abnormally poor conditions, 
especially in the aviation field, manage- 
ment has found it advisable to omit the 
$1 annual dividend. The 2 per cent stock 
dividend due on January 2, 1932, has 
been declared, however, and may be con- 
tinued for the present. 


4 Columbia Pictures “Ss 
Widespread interest in football at this 
time of the year has led this motion 
picture producer to introduce a series of 
shorts entitled ‘‘Football Thrills.” Six 
single-reelers are being produced under 
the direction of Clyde Elliott, who was 
responsible for the Knute Rockne series 
of a year ago. They will include the out- 
standing plays of twenty-seven of the 
leading college football teams of the 
country. Ford Bond, sports announcer 
on the radio, will describe and explain the 
plays. 


4 De Forest Radio ——. 


Stock failed to respond to the announce- 
ment of the settlement of the famous 
‘“‘tuhe suit,”’ which this company and a 
number of others have been carrying on 
for some time against Radio Corporation 
of America. According to C. G. Munn, 
president, De Forest receives $1 million 
eash as its part of the settlement. This 
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would be equal to about 70 cents a share 
on the 1,358,342 no par shares of De 
Forest Radio now outstanding. It is 
generally believed that the costs of the 
litigation were substantially in excess of 
this figure. 


4 Electric Bond & Share —_— 


Management is reported to contemplate 
no change in the dividend policy of 6 
per cent annually in stock on this issue, 
which is being carried on company’s 
books at $10 a share. Company has no 
funded debt, no bank loans and, in fact, 
has no debt at all excepting small current 
liabilities, and thus has no reason to make 
any change at this time. On September 
11, company had cash and eall’ loans 
amounting to $46 millions. In addition 
there were short term investments, such 
as government and municipal bonds, 
amounting to $9 millions more, making a 
total of around $55 millions in cash or its 
practical equivalent. 


4 Fischman @& Sons =” 


According to company’s president, ne- 
gotiations have been concluded whereby 
a large sum of money will be available 
to the company to take care of current 
requirements and provide working capital. 
Business has been depressed during the 
past several months because of poor de- 
mand for marble and, as a result, the 
financial position became weakened. 


4 General Fireproofing _ 
While earnings have held up well in con- 
trast to other companies in the office 
equipment field they have not been good 
enough to maintain the regular dividend 
of $2 which has been paid on this stock 
since inauguration in 1929. Last week 
the payment was pared down to a basis 
of $1 annually. 


4 Loblaw Groceterias a 
Report a week ago that this company 
would be merged with National Tea, to 
form another large grocery store chain, 
has been denied by officials of the com- 
pany. Tentative offers were made for 
the American stores of this chain some 
months ago but nothing came of it and 
while it is admitted that these stores are 
for sale at the same time the manage- 
ment believes that present economic 
conditions are not favorable enough to 
produce an offer sufficiently tempting. 


4 Pittsburgh Plate Glass =” 


Some question regarding the continuance 
of the $2 annual dividend requirement 
on the common stock has arisen because 
of slump in demand for glass from both 
the building and automotive industries. 
The annual payment was earned by a 
margin of only 19 cents in 1930 and since 
the close of that year operations in the 
window glass division have dropped to 
35 per cent of capacity and the plate glass 
division to 40 per cent. It is now expected 
that the question of a general wage reduc- 
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tion will be considered and with this th 
matter of reducing the dividend. 


4 Seiberling Rubber “fh” 
Company has introduced a new 4j 
cooled tire which dissipates the hey 
generated in the tread and makes possible 
the use of a thicker tread. The new tire 
is an innovation in the trade and may be 
a helpful factor in increasing earnings 
from now until the close of the year. 


4 Singer Manufacturing “A” 
Annual report for the year ended De 
cember 31, 1930, finally became available 
last week and shows net equal to $22.1] 
a share on the outstanding 900,000 shares 
of $100 par value. This compares with 
$27.47 a share for 1929. Thus at present 
prices the stock is selling for about ten 
times last year’s earnings. Current indi- 
cations, however, suggest that business 
this year has fallen off sharply from a year 
ago and results for 1931 in full will be 
disappointing. Unsettlement in Australia 
and Spain has been an adverse influence, 
as has increasing competition from the 
Soviet in the production of sewing ma-. 
chines. 


4 Stahl-Meyer a i 
Stock which has been on a regular $1.20 
annual dividend basis since early 1930 has 
followed the trend in the industry and 
omitted the dividend. Unsatisfactory 
pork prices in recent months have re- 
sulted in large inventory losses and made 
it impossible for the packers of prepared 
meats to maintain anywhere near a 
satisfactory margin of profit. 


4 Swift i: 
Evidence that earnings for this company 
are running at a lower rate is to be found 
in the report last week that salaries of all 
employees would be cut 10 per cent 
beginning September 28. It is believed 
that the company will not be able to 
maintain its $2 annual dividend in the 
face of a wage cut. 


4 Swift International “B” 
It would seem paradoxical that this 
company could pay an extra dividend at 
this time when most of the meat packers 
are facing the greatest uncertainty they 
have in years. But this is just what 
happened. An extra dividend of $1 was 
declared last week and follows the estab- 
lishment of the stock on a $3 annual 
basis last February, or an increase from 
the $2.50. rate paid in 1930. Earnings 
have been rising steadily since 1927 when 
the South American beef price war came 
to a close. 


4 Trans-Lux c 
The Supreme Court of New York has 
granted a plea of one of this company’ 
stockholders to examine the books of the 
corporation. The purpose of the order 
will make it possible to determine the 
facts concerning deals of the company 
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th geveral of its officers concerning 
jeged excessive payments for research 
® daets by the management in permitting 
valuable patent rights to be sold to out- 





aeinterests. ‘The management has filed 
sn answer denying all allegations. 
AU. S. Radio & Television Ty 


has added four new medium 
Compmvadio scts to its line of receivers. 
Frith fhe addition of the new sets, two 
of which are of the five-tube variety 
aad the other two seven tubes, the com- 
pany’s line comprises eight types from five 
io ten tubes. The management has 
recently made application for listing the 
stock on the New York Stock Exchange. 


AWestern Grocer “~— 
At the forthcoming dividend meeting of 
the directors it is expected that no action 
yill be taken on the quarterly dividend 
payable on November 1. 
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GOLD SUSPENSION 








concluded from page 7 


eoreeseeornormre: 


gutomatically decreases the amount of 
goods England is able to purchase abroad 
and has thereby erected an invisible 
tariff wall around that country. 

The devalorization has brought about 
a veritable relief for the government 
through the substantial reduction of its 
internal debt, which amounts to approxi- 
mately $32 billions. This reduction is 
nothing else but an emergency tax levied 
by the government upon its wealthy 
subjects, which in England hold the bulk 
of these securities. On the other hand, 
British income from its large investments 
abroad," which are estimated at around 
$20 billions (the majority of which are 
payable in pounds sterling) will be re- 
duced in proportion to the devalorization 
of the pound. For the foreign debtor the 
dfect is highly beneficiary inasmuch as 
the burden of his debt is reduced pro- 
portionately. However, it has been 
contended by experts that from a com- 
mercial and manufacturing standpoint 
the expected gains would probably more 
than offset the losses which are unavoid- 
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DIVIDENDS 


DIVIDENDS 








Public Service 
Company of Indiana 


Notice of Dividend - 


The Board of Directors of the 
Public Service Company of Indiana 
has declared the regular quarterly 
dividend of $1.75 per share on the 
outstanding $7 Cumulative Prior 
Preferred Stock of the Company, 
payable October 15, 1931, to stocke 
- 7 ion of record September 30, 

BERNARD P. SHEARON, 
Secretary. 

















‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held September 17, 1931, a regular quar- 
terly dividend of seventy-five cents ($.75) 
per share was declared, payable October 
15, 1931, to stockholders of record at the 
close of business October 1, 1931. 


R. W. SNOW, Secretary. 











— 





Paciric Gas AND ExeEctric Co. 


DIVIDEND NOTICE 


Common Stock Dividend Noe. 63 


A regular quarterly cash dividend: 
for the three months’ period end- 
ing September 30, 1931, equal to 
2% of its par value (being at the 
rate of 8% per annum), will be 
paid upon the Common Capital 
Stock of this Company by check 
on October 15, 1931, to share- 
holders of record at the close of 
business on September 30, 1931. 
The Transfer Books will not be 
closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California. 











SOUTHERN RAILWAY COMPANY 


New York, September 10, 
A dividend of one and one-quarter 





Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1%%) on each share of the out- 
standing seven per cent (7%) 
Preferred Stock. 

Oneandone-half per cent(14%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(13%) on each share of the out- 
standing five and one-half per cent 
(5%%) Preferred Stock. 

The above dividends are payable 
October 14, 1931, to stockholders 
of record September 30, 1931. 


BERNARD P. SHEARON, 
Secretary. 
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Otis Elevator Company 


Preferred Dividend No. 131 
Common Dividend No. 95 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
| October 15th, 1931, to stock- 
holders of record at the close of 
business on September 3oth, 
1931. Checks will be mailed, 


C. A. Sanford, Treasurer. 


—_— 

















Office of the 


WESTINGHOUSE AIR BRAKE COMPANY 








1931. 
cent. (1¥4 %) on Pittsburgh, Sept. 18, 1931 


DIVIDEND—tThe Board of Directors has 


able in any inflation. 

Considering the pros and cons of the 
question, the final outcome of the British 
situation depends to a large extent upon 
the unknown factors of when and at 
which level the pound will again be 
stabilized. The immediate outlook as to 
the effects of the temporary devaloriza- 


tion is favorable. Stabilization of the The regular Dollar and 
budget appears to be assured and stimula- Tobacco Products this’ Compas win be paid on Temradeer October tk, 
tion of export trade under simultaneous . Vina aan eee 
restriction of imports is likely to bring Cor, por ation W. J, PHILLIPS, Secretary. 
England’s international balance of pay- Crass A Divipenp No. 34 RS, EE Sere 
ments to the credit side of the ledger. The Board of Directors of Tobacco 
At the root of England’s present troubles, Products Corporation has declared a 
however, there is a social problem and in quarterly dividend of twenty cents 
face. of all economic theories, monetary (20¢) a share on the Class A stock 
technicaliti d political party quarrela of the company, payable November 
es, and po + DAESy Guanes, 16, 1931, to stockholders of record 
= > wan remains the ee October 26, 1931. 
rr. the English people are willing TILEY 
loassume the sacrifices which the welfare nenainns Een 
of their nation requires, and to discon- Soptember 23, 1931 
tinue living beyond their means, Great 
Britain’ future is assured and London 
will be able to regain at least a part of its 
Preeminence and financial prestige, which 


the preferred stock of Southern way Company has 
a hy re e Oecober 15 193 , to declared a quarterly dividend of fifty cents (30-60) be 
ae of business September Gataber Bk 10ST ts meee bole ef resend ot the eal 
are ee tn o. secrenaene “enaiaie 

on the books of the Company unless otherwise instructed x - . 


in writing. C. E. A. McCARTBY, Secretary. 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 
uarterly dividend of One 

















The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy Five cents 
($1.75) per share on the Common Stock of this Sapes 
will be on Wednesday, September 30, 1931, to 
stockholders of record at the close of business on Sature 
day, September 19, 1931. 


W. J. PHILLIPS, Secretary. | 
San Francisco, September 3, 1931. 




















UNITED VERDE EXTENSION 
MINING COMPANY 
233 Broadway, New York, N. Y¥. 
Dividend No. 62 September 17th, 1933 
A dividend of Twenty-five cents per share on the oute 




















Your dividend notice in Tae Financtat 








$ stan Se ee Fes See Conca Pe ble Noveme 
thas now been forced to cede to New hi fide shat onpe ch mgr Par au Ubi, 20, slonkholers of record at te hse not 
York, bona fide investors to your securities. a "6. PD. SANDS, ‘Treasurer 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “Pend of Things” 
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A AVERAGE STOCK PRICES 1931 1930 

Sept. 23 Sept.16 Sept.9 Sept. 24 

eer 72.20 66.40 72.40 140.35 

Emdueiials. 2... .i0000s 61.50 64.50 69.90 137.30 

Combined........... 56.35 56.80 62.24 132.76 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
931 1930 


1 ¢ 
(000,000’s omitted) Sept.16 Sept. 9 Sept. 17 
Deposits—New York City........ $6,895 $6,727 $6,975 
Deposits—Outside New York City. 13,554 13,418 14,273 











Loans on Securities—N. Y.C...... 2,641 2,643 3,541 
Loans on Sec.—Outside N. Y.C.... 3,773 3,799 4,855 
tInvestments—New York City..... 1,026 1,057 1,018 
jInvestments—outside N. Y.C..... 2,578 2,588 2,419 
Total loans and discounts......... 14,263 14,333 16,881 
Total net demand deposits........ . 13,134 13,195 13,618 
Total time deposits............... 6,895 6,950 7,448 
Other than U. 8S. Govt. securities 

A WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) Sept. 12 Sept. 5 Sept. 7 
I Os. 5 vcnbecececdvses $3,467 $4,198 $5,554 
Outside of New York City......... 2,273 2,442 3,231 

1931 1930 
4& MISCELLANEOUS Sept. 23 Sept. 24 
Total brokers’ loans (000,000)...... $1,207 $3,222 
Federal reserve ratio (System)..... 77.0% 82.0% 
Federal reserve ratio (N. Y.)...... ae vy Z 





Sept.12 Sept.5 Sept. 13 


Total car loadings.......... 667,750 759,546 960,813 





1931. 1930 
Daily Av. Crude Oil Prod. Sept.19 Sept.12 Sept. 20 
kh Reker 2,201,600 1,919,000 2,421,800 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Sept.23 Sept. 24 Sept. 23 Sept. 24 
$4.86 2g England... .$4.10 $4.8529/g0] §SWheat...$0.4814 $0.79 % 
322 France....:; 3.93 % 302564 | Bye....- OSH «...- * 
SO. Senses soe 5.09 5.239/i¢6] Flour.... 4.35 4.90 


13.90 Belgium*. ..13.94 13.93 


Coffee... .05% 07% 
23.82 Germany...23.59 


23.80% | Sugar.... .0455 .0445 





14.069 Austria..... 14.04 14.12 SE 16.26 19.76 
40.20 Holland . 40.39 40.30 34 | Steel... 29.00 31.00 
26.80 Denmark... 23.99 26.75 % | Lead.... 044 05% 
26.80 Norway....23.99 26.74 % | Copper... .07 10% 
26.80 Sweden.....26.59 26.85 % | Zinc..... .037 04% 
49.85 Japan...... 49.19 49.44 . Se -2325 .2975 
42.45 Argentinay..24.93 36.06 Cotton... .0655 1055 
#12.00 Brazilt... . 5.95 10.35 _ _ ee 2.32% 2.75 
Toy gi “eer 12.12 12.12 Rubber. -051 .078 
1.00 Can. Dollar.92.75 100.125 Gasoline.. .123 .123 





*Belga. {Paper Peso. {Paper Milreis. §September futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
. Week ended Same 


Sept. 5 week 
EASTERN DISTRICT 1931 1930 % 

ge Tree 47,220 53,225 —11.8 
Chesapeak & Ohio............... 33,346 34,644 — 3.7 
Cleve., Cinn., Chicago & St. L.... 22,275 25,280 —11.9 
Delaware & Hudson............. 15,407 16,311 — 5.5 
Delaware, Lackawanna & West.... 19,421 16,928 +14.7 
a ee ods aed bie eis & 66 00 > 29,585 30,925 — 4.3 
Norfolk & Western..............+. 23,549 27,124 —13.1 
N. Y., New Haven & Hartford.... 27,442 26,073 + 5.2 
ae: a eee 57,986 63,416 — 8.6 
N. Y., Chicago & St. Louis....... 14,606 17,833 —18.1 
| ee 117,187 132,760 —11.7 
oy OC See 9,516 11,620 —18.1 

SS eT Tee 34,114 35,927 — 5.0 
Western Maryland..............- 7,829 7,946 — 1.0 
SOUTHERN DISTRICT 
ee ee ee 13,221 17,143 —23.0 
ees eae 32,640 34,829 ae 
Louisville & Nashville............ 24,875 30,180 —17.6 
Seaboard Air Line............... 11,368 14,034 —19.0 
Southern Ry. System............. 36,265 38,700 — 6.3 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,739 6,571 —12.6 
Chi., Milw., St. Paul & Pacific..... 30,629 34,904 —12.2 
Chicago -& -North Western......... 40,082 47,257 —15.1 
ee REP ee 19,540 25,671 — 24.8 
Northern Pacific... ....5.0.20008. 13,990 17,099 —18.2 
CENTRAL WEST DISTRICT : 
Atchison, Topeka & Santa Fé..... 29,936 35,230 —15.0 
Chicago, Burlington & Quincy..... 27,236 31,544 —13.7 
Chicago, Rock Island & Pacific.... 23,924 24,609 — 2.8 
Chicago & Eastern Illinois........ 5,574 5,917 — 5.8 
Denver & Rio Grande Western.... 6,069. 5,830 + 4.1 
Southern Pacific. ....... Pana in ws 25,260 28,799 —12.3 
EE a BGoclvecescnesn>s 22,776 26.680 . —14.7 
I IOs bn oo eben ce cesses 3,700 4,458 —17.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,849 4,763 —19.1 
Missouri-Kansas-Texas........... 8,177 9,787 —16.5 
Te nO ed es 25,188 30,256 —16.8 
St. Louis-San Franciso........... 13,525 15,491 —12.2 
St. Louis-Southwestern..........- 3,956 4,592 —13.9 
_. Pi.” | aaa ger 7,072 8,781 —19.4 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book Coven 
the activities of this company during 1930 and presents a cond 
résumé of 81 years of continuous gas service. It is full of inte 
— - the seetuiners Ed 1S: is pone gees illustrated, and cp. 
ains also a consolida alance sheet which is of in 
holders of public utility securities. ae 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—\) 
interesting booklet describing why so many fail in hand their 
money, and outlining methods that have been used for years by sy. 
cessful investors, with concrete illustrations and specific suggestion, 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request, ' 


HOME STUDY COURSES—One of the largest American universitig 
offers home study courses in more than fifty subjects, among which 
is a course in Investments. Full information about this course, or 
any of those offered, will be sent upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities 





TRICO PRODUCTS—A well known firm, members of the New York 


Stock Exchange, issued an analysis of that stock, 
which may be had on request. * ome 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 193i— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


INVESTOGRAPHS—A 16-page specimen booklet describing ‘that 
service which, in the complete form, contains ‘‘Investographs” of 
the 250 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 





CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet. of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services, The current issue will.be sent on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five states 

ew England and three provinces of Canada, with a total population 
of 2,750,000 may be had on request. 





PRINCIPLES OF INVESTMENT—This 16- booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific ap 
proach to investment. It is a clear and concise presentation of 
pertinent ‘steps involved in the building of a well-balanced invest 
ment program. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest 10 


investors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
. Stock Exchange house, containing a brief explanation of the differen 
operations pertaining to stock market trading. 
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Do You Overlook the Most Important 
Factor When You Invest ? 
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there are a number of vit 1 points which we 
study and weigh carefully before coming to a 
decision. 


It is important, of course, to consider the fi- 
nancial condition of a concern, its past earnings 
record, its sales and advertising policies, its rela- 
tive position compared with similar concerns, its 
current and prospective earning power. If we 
are favorably impressed with all the above 
factors in a company but have grave doubts as to 
either the honesty or the ability of the manage- 
ment we do not recommend that company’s 
securities. 


I: JUDGING the merits of any investment 


Good management today is really more im- 
portant than any other single factor in making a 
corporation successful. Without this important 
ingredient all the others lose their potency. 
The wrong kind of management has wrecked 
many successful companies just as the entrance 
.of able, new directing heads has saved hundreds 
of potential wrecks. 


In our weekly editorial conferences a sugges- 
tion is sometimes made to analyze for our readers 
a particular company whose outlook, earn- 
ings, etc., seem to indicate that its securities 
are greatly undervalued. Such suggestions are 
quickly discarded when discussion brings out the 
fact that either the banking sponsorship or 
the actual management is one that is not of the 
highest type. 


No matter how favorable every other factor 
may be, we will not recommend a company’s 
securities when we do not believe in the honesty 
or ability of its management. 


While all companies with good management 
do not prove successful, it is incumbent on every 
investor to make sure that his investments have 
the greatest chance of success by investing only 
in companies with the right type of men behind 
them. 


In other words, making investment recom- 
mendations involves something more than 
merely studying balance sheets, earnings reports, 
trade journals, etc. All these things are impor- 
tant, of course, and our large staff is constantly 
making a study of all phases that would seem to 
have a bearing on the future earning power of 
individual corporations. 


The average investor has neither the time, 
Opportunity nor the information to be able to 
discriminate between companies with sound 
management and those with the reverse. This 
is only one of ihe many reasons, therefore, why 
an investor who wishes to get the benefit of all 
possible important information, considers a 
subscription for THe Financrat Wortp as 
absolutely essential. 


Trying to get ne without THe Financia 


Wor tp in the period of reviving business in 
order to save $10 is an expensive luxury few 
investors can afford. Lose no time in following 
the example of thousands of America’s most 
successful investors—mostly business executives, 
bankers and professional men of the ‘‘Who’s 
Who’’ type. These men consider our Three- 
fold Investment Service as underpriced be- 
cause of its sound and unbiased analyses, and 
for the time it saves them in keeping financially 


posted. 
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THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES NOVEMBER 1ST 
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(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprints of three recent articles featuring our 10 selections of stocks between $15 and $30 that give an average 
yield of 6%; 10 selections that yield 8% average and 10 non-dividend stocks with an attractive outlook. 


fe} The unusual series—““Will History Repeat In Low Priced Stocks?”, including 25 “first choice” selections from 


stocks selling recently under $12. 





















To smokers who 
are HARD-TO-CONVINCE 


We like nothing better than to induce a hard- 
to-convince smoker to switch to Camels for just 
one day. 

For we know that after he has made a real 
test, it will be mighty hard to lure him away 
from this famous brand. It’s not easy to smoke 
parched-dry cigarettes once you have known 
the delights of perfectly conditioned Camels. 

After inhaling the cool, soft fragrance of 
the Camel blend of choice Turkish and 
mellow Domestic tobaccos protected by 
the Humidor Pack, your throat protests 
against the bite and sting and harsh hot- 


@ Don’t remove the moisture-proof Cellophane from 
your package of Camels after you open it. The 
Humidor Pack is protection against sweat, dust 
and germs. It delivers fresh Camels and keeps 
them right until you smoke the last one 


©1931, R. J. Reyrolds Tobacco Company, Winston-Salem, N. C. 










ness that comes from crumbly, dry tobacgo, 

No matter where you pick them up, in any 
land, in any climate, Camels are the same fresh, 
factory-prime cigarettes. 

For the Humidor Pack of moisture. proof NI 
Cellophane air-seals all the flavor in and keeps 
out weather, dust and germs. 

This is no mere advertising story. It is a regi. 
tation of fact that has made the whole country" 
conscious of a new superiority in Camels, 

If you are hard to convince, won’t you swit¢ / 
to Camels for just one day? Then leave them” 
—if you can. 4 



























AMELS 


NO CIGARETTY AFTER-TASTE 











